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118 LDP DIETMEN ATTEND SUPPORT-TAKESHITA RALLY 


0W031025 Tokyo KYODO in English 1010 GMT 3 Jun 87 
(By Hiroaki Furuno] 


[Text] Tokyo, June 3 KYODO -- Ruling Liberal Democratic Party (LDP) Secretary General 
Noboru Takeshita Wednesday pledged a "dogged effort" to take Japan's top job with 118 
of the 141 Diet members from the LDP's largest power bloc in attendance at a Tokyo 
hotel rally for him. Included among the total were 10 Diet members who sent 
representatives to the rally. Forty-six of the 118 are regarded as members of a 
fence-sitting group within the power bloc. The de-facto "flag raising" rally for 
Takeshita's LDP presidential bid was held at the request of Deputy Prime Minister Shin 
Kanemaru, who wanted to provide Takeshita with an opportunity to express his 
determination to run in the party presidential election this fall. Kanemaru, 
Takeshita's mentor, is regarded as a key person in the all-party struggle for the right 
to succeed Prime Minister Yasuhiro Nakasone who is due to step down after his fifth 
year as party president ends October 30. 


Members of the Tanaka faction, nominally led by ailing former prime minister Kakuei 
Tanaka, have been at loggerheads over the presidency with one group supporting 
Takeshita and the other backing Former Party Vice President Susumu Nikaido, currently 
acting chairman of the faction. Nikaido threw his hat in the presidential ring May 14 
in order to block moves already afoot within the faction to nominate Takeshita as the 
faction's sole candidate. With Takeshita's de-facto announcement for the presidency, 
the faction is now expected to proceed with plans to name him as the faction's official 
candidate later this month or sometime in July. During the Wednesday rally, Kanemaru 
urged Takeshita to respond to the wishes of his colleagues, saying that "all people 
attending here have agreed to nominate Takeshita as the faction's candidate." 


Joji Fukushima, one of Takeshita's aides, expressed the participants’ full-fledged 
support for their man by reading a resolution calling for Takeshita's presidency. 
Following the ceremonial speeches, Takeshita was invited to join the meeting and 
responded by saying that "I was greatly honored for receiving such an endorsement. Let 
me do my best in a bid to realize the wishes." In the press conference following the 
rally, Takeshita elaborated on his determination, saying that "I feel very relaxed now 
that the cloud which had overshadowed me has gone." 


Meanwhile, the group behind Nikaido which is estimated to number about 18 within the 
power bloc expressed their displeasure with the rally. Should Nikaido decide to remain 
in the race, a preliminary election will be announced on July 30 as two more LDP 
leaders -— Party Executive Council Chairman Shintaro Abe and Finance Minister Kiichi 
Miyazawa -- are expected to announce their candidacy for Nakasone's job after the 
extraordinary Diet session ends this summer or autumn. According to an LDP rule, a 
preliminary election must take place if more than three candidates stand for the party 
presidency. However, all the potential candidates except Nikaido have said that the 
new party president, which carries with it the premiership, should be selected through 
“talks and compromise" among LDP leaders supported by various party factions. 


As of June 3, the strength of the respective LDP faction is as follows: The Miyazawa 
faction led by Kiichi Miyazawa 89, the Nakasone faction by Prime Minister Yasuhiro 
Nakasone 87, the Abe faction by Shintaro Abe 85, the Komoto faction led by Toshio 
Komoto 32, and 11 uncommitted LDP members. One candidate will take the nation's top 
job after winning a majority of the 445-LDP Diet members of both houses. 
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CURRENCY STABILITY, NICS TOPICS FOR SUMMIT 


0W031155 Tokyo KYODO in English 1145 GMT 3 Jun 87 


[Text] Tokyo, June 3 KYODO -- Prime Minister Yasuhiro Nakasone Said Wednesday currency 
stability and problems relating to newly industrializing countries (NICs) will be among 
key topics at the upcoming summit meeting of seven industrialized nations in Italy, 
according to senior Foreign Ministry officials. Nakasone expressed the view in a 
preparatory study meeting held at his official residence for the June 8-10 summit in 
Venice. The officials said Nakasone instructed government officials on how to best 
cope with the NICs issue at the summit meeting. 


According to the officials who declined to be named, Nakasone believes NICs such as 
South Korea and Taiwan raise important questions partly because they will expand 
exports to the United States even if Japan controls its shipments there. Japan's 
export surplus with such countries will also have to increase through shipment of parts 
which will be used to assembly products for exports to the U.S. and other nations. 
Nakasone believes NICs must be included in solving the world trade imbalance and 
currency problem, the officials said. 


During he study meeting, Nakasone also said he is reluctant to push for a “Human 
Frontier Science Program" at the summit which he conceived for the promotion of 
international basic scientific research. Nakasone showed reluctance because a proposal 
recently drafted by his aides is still too abstract, one of the officials said. 


Foreign Minister on Summit 


0W031015 Tokyo KYODO in English 1007 GMT 3 Jun 87 


{[Text] Tokyo, June 3 KYODO -- Foreign Minister Tadashi Kuranari said Wednesday the 
upcoming summit of the seven main industrial democracies will be a significant arena 
for the coordination of policies to tackle trade protectionism and to unite to achieve 
the removal of intermediate-range nuclear forces (INF). 


Meeting with reporters prior to the summit meeting to be held June 8-10 in Venice, 
Italy, Kuranari said the 6 trillion yen economic package which Japan unveiled Friday to 
boost domestic demand has been rated highly by most countries. He said the package 
represents a demonstration by Japan of economic policy coordination to help attain 
economic growth by domestic demand rather than by exports. Japan has been criticized 
by trading partners for its huge export surplus. "The world economy is faced with a 
watershed. It is confronted with a trade imbalance and protectionism although 
inflation is low and prices are stable," he said. Kuranari, who will attend the summit 
meeting with Prime Minister Yasuhiro Nakasone and two fellow cabinet members, said 
Japan wants to discuss in detail economic proposals of other countries, including U.S. 
measures to cut federal deficits and increase industrial competitiveness and West 
Germany's tax cuts. But he said it was important that every nation at the summit 
pledged its own efforts to improve the world economy. Full implementation by Japan of 
the economic package would also be needed, he added. 


Kuranari said U.S.-Soviet negotiations on removal of INF are at a final stage and Japan 
wants to support the U.S. to bring the talks to a success. Japan will remind the U.S. 
of the need to remove INF from Asia and wants to see western solidarity in the 
disarmament talks, Kuranari said. 
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Among other key economic issues will be third world debts, stabilization of currency 
rates, and agriculture, he said. Japan has already pledged the recycling of 30 billion 
dollars worth of funds to developing nations in three years and further special funds 
to African nations, Kuranari said. He said currency stabilization is important but one 
of the keys to it is economic coordination among the seven summit nations ~~ Japan, the 
U.S., Britain, West Germany, France, Italy and Canada. He hoped to see a candid 
exchange of opinions on the matter at the meeting. 


On safe navigation in the Persian Gulf, Kuranari said it was important to achieve a 
halt in the Iran-Iraq war, and Japan intended active diplomatic efforts to stop the 
war. Japan has not yet been requested officially by the U.S. to share the cost of 
maintaining the safety of shipping in the Gulf, Kuranari said. He said Japan's 
Constitution means it cannot make a military contribution toward Gulf security and its 
foreign aid also aims only at helping developing nations on the basis of economic and 
human needs. Japan wants to discuss its role on the matter with other summit 
participants, Kuranari said. 


MITI PLEDGES TO IMPROVE ACCESS TO CHIP MARKET 


0W041001 Tokyo KYODO in English 0956 GMT 4 Jun 87 


[Text] Tokyo, June 4 KYODO — A senior official of the Ministry of International Trade 
and Industry (MITI) Friday promised leaders of the U.S. semiconductor industry to 
continue the ministry's efforts to urge Japanese electronic forms to buy more 
foreign-made electronic device under a nine month-old Japan-U.S. microchip agreement. 
The pledge was given at a meeting between Masaji Yamamoto, deputy director general of 
MITI's Machinery and Information Industries Bureau and four directors of the 
Semiconductor Industry Association (SIA) including Robert Noyce, vice president of 
Intel Corp., according to MITI officials. 


The officials quoted Noyce and his colleagues as admitting some improvements in foreign 
access to the Japanese market for microchips. But they also said the U.S. industry 
wants to see continued and marked evidence of improvement. The other three SIA 
directors were William Sanders, chief executive officer and chairman of Advanced Micro 
Devices, Inc., James Norling, executive vice president of Motorola Corp. and William 
Sick, Texas Instruments Inc. Japanese industry sources said the share of U.S.-made 
semiconductors including 256 kilobit dynamic random access memory (DRAM) chips in Japan 
increased to around 12 percent from less than 9 percent at the end of 1986. 


KOMEITO LEADER YANO, DELEGATION ARRIVE IN PRC 


For PRC media coverage of the visit of Komeito Chairman Junya Yano to the People’s 
Republic of China, see the Northeast Asia section of the 2 June China DAILY REPORT and 
subsequent issues. , 
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SOVIET AMITY DELEGATION LEAVES FOR HOME 


0W020448 Ulaanbaatar MONTSAME in Russian 1349 GMT 30 May 87 


[Text] Ulaanbaatar, 30 May (MONTSAME) -- A delegation of Soviet Societies for 
Friendship With Foreign Countries [SSOD] and the Soviet-Mongolian Friendship 
Association, headed by V.V. Tereshkova, chairman of the SSOD Presidium, left 
Ulaanbaatar today for home. [passage indistinct] 


At the Bayant-Uhaa Airport, the guests were seen off by T. Namsray, member of the 
politburo, secretary of the MPRP Central Committee, and chairman of _ the 
Mongolian-Soviet Friendship Association Central Council; D. Tsahilgan, member of the 
Mongolian-Soviet Friendship Association Central Council Executive Committee; as well as 
K.Ye. Fomichenko, Soviet ambassador to MPR. 


NAMSRAY SPEAKS ON SIGNIFICANCE OF GOSR ANNIVERSARY 


0W021343 Ulaanbaatar MONTSAME in Russian 1500 GMT 28 May 87 


[Text] Ulaanbaatar, 28 May (MONTSAME) -- The fact that our congress is taking place in 
the year of the glorious 70th anniversary of the Great October Socialist Revolution 
[GOSR], which opened up a new era in history of mankind, an era of transition from 
capitalism to socialism and communism, gives particular signifiance to our congress. 
Tserendashiyn Namsray, member of the Politburo and secretary of the MPRP Central 
Committee, and chairman of the Mongolian-Soviet Friendship Association (MSFA) Central 
Council, stated this at the Eighth MSFA Congress. 


The working people of Mongolia, he said, are preparing to mark this jubilee of 
universal-historical signficance as a triumph of Marxist-Leninist teachings, the 
principles of proletarian and socialist internationalism, as a celebration of the 
indestructable friendship and close cooperation between the MPRP and the CPSU and MPT 
and the USSR, and the Mongolian and the Soviet peoples. This is quite natural, the 
speaker noted, insofar as new Mongolia is indebted to Great October and the Soviet 
people for its emergence, for its energetic ascent along the noncaptialist path, and 
for today's flourishing socialist reality. 


The ideas and deeds of Great October, which become the major event of the 20th century, 
live on and triumph throughout the world. We members and activists of the MSFA, who 
are internationalists in spirit, are happy and proud of the fact that we belong to a 
new world that was created by Great October, a world of socialism, T. Namsray 
emphasized. 


ROLE OF SCIENCE IN PRODUCTION DISCUSSED 


0W030855 Ulaanbaatar MONTSAME in Russian 1329 GMT 1 Jun 87 


[Text] Ulaanbaatar, 1 June (MONTSAME) -- [Words indistinct] increasing the role of 
science in raising the efficiency of production, these were the tasks the 19th MPRP 
Congress set before Mongolian scientists. Academician C. Tseren, president of the MPR 
Academy of Sciences, spoke to a MONTSAME correspondent on the progress of their 
realization. 3 ; 


We began by reexamining the plan for scientific research for the 1986-1990 period and 
made corrections to fundamental and applied research, the results of which will be 
introduced into production, noted C. Tseren. 
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Consistent with this plan are more than 150 new projects, directed in the main at 
rationally using, protecting, and increasing natural resources -- flora, fauna, soil, 
and mineral resources -- at creating new strains of productive breeds of sheep, new 
strains of wheat. and the technology for new agricultural and medical products and new . 
equipment and organizations which will be introduced into production during the new 
5-year plan period. 


Proceeding from the need to perfect the mechanism of strengthening the ties between 
science and production we began [words indistinct] to concentrate the efforts of 
scientific and engineering and technical personnel on specific’ tasks. These 
‘collectives play a large role in working out topical problems of industrial and 
economic significance within a short period of time and in speeding up their 
realization. 


In working out the 5-year plan, a great deal of attention was paid to ensuring a 
comprehensive approach to the primary national economic tasks, to concentrating the 
efforts of scientists, scientific workers, and specialists on joint research, and to 
ensuring intrabranch and interbranch coordination of topics. A ademic and branch 
institutes and higher education institutions, headed by the MPR Academy of Sciences, 
are carrying out research in the areas of physical, mathematical, chemical, and natural 
and social sciences. 


Speaking about the current problems of research organization in the country, C. Tseren 
noted that it is necessary to touch on the question progress of CEMA member countries 
until the year 2000. The Academy of Sciences heads national councils in three leading 
directions of this program: biotechnology, applied electronics, and new materials, and 
is actively taking part in the work of complex automation as a whole -- in other words, 
in the elaboration of more than 100 topics of the program. We have mapped out the 
"biotechnology," "silicone," and “new property ceramics" programs to facilitate complex 
research in applied electronics, automation, and new materials. 


Participating together with scientific organizations of fraternal countries in research 
in these leading trends, we have established the basis for contemporary revolutionary 
transformation in the sphere of science, technology, and production, which is of 
invaluable significance to accelerating the development of national science and 
technology, C. Tseren, president of the MPR Academy of Sciences, emphasized. 
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O CHIN-—U GREETS NEW SOVIET DEFENSE MINISTER 


SKO030517 Pyongyang KCNA in English 0510 GMT 3 Jun 87 


[Text] Pyongyang June 3 (KCNA) --— Vice Marshal of the Korean People's Army 0 Chin-u, 
minister of People's Armed Forces, sent a message of greetings to General Dmitriy 
Timofeyevich Yazov upon his appointment as ministers of defence of the USSR. 


The message expresses the belief that the traditional relations of friendship and 
cooperation between the peoples and armies of Korea and the Soviet Union which were 
established and have been consolidated in the common struggle against ‘imperialism and 
for the victory of the cause of socialism and communism will as ever constantly 
consolidate and develop. 


It sincerely wishes the Soviet defence minister big success in discharging his new 
responsible duty for increasing the defence capabilities of the Soviet Union. 


NODONG SINMUN DENOUNCES ROK-JAPAN TUNNEL 


SK030538 Pyongyang KCNA in English 0526 GMT 3 Jun 87 


[Text] Pyongyang June 3 (KCNA) -- The Japanese reactionaries and the Chon Tu-hwan 
clique should immediately stop the aggressive and treacherous construction of a seabed 
tunnel. 


NODONC SINMUN tocay says this in a signed commentary condemning the construction of the 
South Korea-Japan seabed tunnel which has entered a practical stage. 


The paper says: 


The seabed tunnel is a dargerous military strategic road from Japan to South Korea 
designed by the Japanese militarists for their brigandish purpose of linking their 
route of aggression with the continent through a seabed road as well as air and sea. 
It is a replica of the aggressive transcontinental road construction plan which the 
defeated ‘upanese imperialists had worked out in the past to realise their foolish 
dream of “Greater East Asia Coprosperity Sphere". 


The seabed tunnel is fraught with a great danger particularly in the military aspect 
along with the strengthening of political and economic tieup between the South Korean 
puppets and the Japanese reactionaries. 


It must not be overlooked that the Japanese "Self-Defence Forces" have a finger in the 
pie and the U.S. imperialists, too, are actively backing the project. 


Branding the tube bridge as a product of the tripartite military tieup among the United 
States, Japan and South Korea, the commentary says: 


In linking South Korea with Japan through the seabed tunnel at the aggressive demand of 
the United States and Japan, the Chon Tu-hwan clique seeks to prolong its remaining 
days by hanging on the sleeves of the two masters and achieve its wild ambition for 
aggression on the northern half of the republic. The Japanese reactionaries, through 
the building of the tunnel, attempt to tighten their dirty tieup with the puppets, step 
up their comeback to South Korea and take advantage of the U.S. imperia’ists' policy of 
war to materialize their old dream of "Greater East Asia Coprosperity Sphere". 
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NO TAE-U TO MAKE PUBLIC POLITICAL PROGRAM 


$K042349 Seoul THE KOREA TIMES in English 4 Jun 87 p 1 


[Text] Democratic Justice Party chairman No Tae-u will make public the political 
program of the ruling party for democracy and constitutional amendment when he wins 
presidential nomination next week. 


No is expected to propose a constitutional revision sometime after the 1988 Olympics 
and moratorium on politica: strife between rival parties until the international sports 
event is over. 


His suggestion will be contained in his acceptance speech at the scheduled convention 
June 10 and will be reiterated in his news conference June 12, the sources revealed. 


They noted that the ruling party will call for the cooperation by opposition parties to 
make a “peaceful” power transfer next February and the Seoul Summer Olympic Games a 
success. 


After the national convention to nominate No as the presidential candidate, the DJP 
chairman will actively seek dialogue with opposition party leaders, especially Kim 
Yong-sam, president of the major opposition Reunification Democratic Party [RDP]. 


DJP sources revealed that the No-Kim talks will focus on ways of tiding over the 
current political difficulties and alleviating political tension. 


Meanwhile, the RDP led by Kim Yong-sam and Kim Tae-chung will stick to its position, 
objecting to the government's April 13 declaration to shelve the constitutional 
revision until after the Olympics. 


It will not recognize the nomination of No as the ruling party's presidential 
candidate, while gearing up its campaign for the resumption of the inter-party talks 
for the amendment to the basic law. 


The major opposition party earlier declared a boycott of the next presidential election 
through a 5,000-man electoral college around the end of this year. 


It was learned yesterday that RDP president Kim is considering setting forth a dramatic 
suggestion to the ruling party before the June 1 national convention. 


Kim told reporters yesterday that "it is our basic stance not to recognize the DJP's 
June 10 convention, which is a part of the unilateral political program." 


“However,” he continued, "I and our party have proposed dialogues with President Chon 
Tu-hwan and chairman No many times. So, I will have dialogues if they are believed to 
be conducive to the breakup of the current political difficulties." 


Kim went on, "The DJP has acted as if it intended to have dialogue with our party. 
Politics should be based on sincerity, and therefore, the ruling party should accept 
our proposal for a substantial dialogue." 


a ——s—“‘—s—s—s—s—s—sSsS 
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Must ‘Survive the Opposition‘ 
SKO040001 Seoul THE KOREA TIMES in English 4 Jun 87 p 2 


[Text] The main task No Tae-u has from now on is to survive the opposition campaign to 
nullify the April 13 government decision which shelved constitutional amendment until 


after the 1988 Olympics. 


No will share the heady work with the administration of President Chon Tu-hwan but he 
will certainly bear the brunt of the opposition attack which is } expected to escalate 
with the emergence of a visible target. 


No's nomination as the presidential candidate of the ruling Democratic Justice Party is 
in accord with the maintenance of the currently-maintained "Fifth Republic" 
Constitution. 


If an agreement had been achieved between the ruling and opposition parties on an 
amendment formula, either for a direct presidential election or a parliamentary 
cabinet, things would have been totally different for the party chairman. 


In view of present political conditions and the presidential election system in 
particular, No is assured of election by an electoral college of over 5,000 members 
sometime in December. 


The opposition camp, whose general pattern of offensive is expected to become more 
radical with the dominance of religious dissident elements, will waste no time in 
pressing the government and its party to reopen constitutional debates. 


However, the ruling camp has set sail on an irrevocable course with the April 13 
presidential announcement withholding constitutional revision until after 1988. A 
nullification of the April 13 measure means the negation of the status of No Tae-u. 


The administration will do its part to help solidify No's leadership structure within 
by means of a defense against the opposition onslaught but the primary responsibility 
falls on No and his party. 


Now, the presidential aspirant will have to make dual efforts on the path to »sower. On 
one hand, he will directly appeal to the people to win their support, no matter how 
strongly he may be assured of election under the present system. 


On the other, he has to deal futiently with the opposition forces and open a politics 
of dialogue to avert a catastrophic situation which will dismantle the present system 


and institutions. 


No Tae-u is known to have been quite positive to the so-called "Yi Min-u formula" when 
it was proposed from the opposition sector late last year. 


The proposal made in the name of the then major opposition New Korea Democratic Party 
president involved an amnesty and restoration of civil rights for political detainees 
and the revision of election systems for a more democratic political structure, among 


others. 


The key points in the Yi formula now still stand as the solution to the current 
political stalemate, observers say. How much influence No will have on the 
administration in the days to come is the matter of primary concern. 


EAS 4 Jun 87 D 3 NORTHEAST ASIA 
SOUTH KOREA 


The May 26 reshuffie removed two main figures from the administration -- Prime Minister 
No Sin-yong and director of the Agency for National Security Planning Chang Se-tong. 


Now, there is no visible curtain between the incumbent President and the presidential 
candidate, who have been the closest of friends since their days at the Korea Military 
Academy. 


For the first time in the 40-year constitutional history of the Republic of Korea, 
there will be the co-existence of a president and his successor-to-be and such a 
situation will last for tbe next nine months. 


How the two main actors will manage the complicated political structure will be of 
intense concern to the people in and outside the political arena. 


KIM YONG-SAM EXPRESSES DESIRE TO MEET NO TAE-U 


SK032327 Seoul THE KOREA HERALD in English 4 Jun 87 p 2 


[Text] Reunification Democratic Party president Kim Yong-sam yesterday said he hopes 
to meet ruling Democratic Justice Party chairman No Tae-u to resolve the current 
political stalemate. 


“Our party has proposed dialogue several times. The ruling camp should accept the 
proposal in a sincere manner," he said. 


Kim said he will clarify his position on t~ «. h No after the ruling DPJ's national 
convention next Wednesday to nominate its » ©«sidential candidate. 
No is virtually assured of nomination as the | s candidate for president in elections 


slated for late this year. 

The RDP leader reiterated the opposition demand that the DJP cancel its “unilateral” 
political timetable, including the convention and the April 13 decision to suspend 
debate on constitutional reform until after the 1988 Seoul Olympics. 


Describing the timetable as "antinational" and "undemocratic," Kim said, "Moves to push 
ahead with it will never be tolerated." 


"To resolve the difficult situation, it is necessary for the rival camps to hold 
dialogue based on bona fides. 


"The DJP should show a will to conduct dialogue in agony," he added. 

Yi Chung-chae, a vice president of the main opposition RDP who is closely associated 
with Kim Tae-chung, said his party will have to discuss, with No, "all matters of 
concern," including the April 13 presidential decision. 


"We will have to recognize No as a real force (of the ruling camp)," he said. 


Yi said that No is required to promote stabilization by realizing constitutional 
reform, which is a national consensus. 


D4 NORTHEAST ASIA 


SOUTH KOREA 
| Y NOMINATES NO TAE-U AS CANDIDATE 
18 Seoul YONHAP in English 0802 GMT 3 Jun 87 
Seoul, June 3 (YONHAP) -- The Central Executive Council of the ruling 


? tic Justice Party (DJP) Wednesday formally nominated party Chairman No Tae-u as 
arty's candidate for the presidential election expected to be held late this year. 


yuncil's recommendation was in accordance with a decision made at a meeting of key 
Officials at the presidential residence, Chongwadae, Tuesday afternoon with 
lent Chon Tu-hwan presiding. 


, } the meeting, Chon recommended No as a presidential candidate and received 
congent from those present. 


the council meeting, No registered with the DJP's Election Management 
ttee for the presidential candidate nomination. No will be officially nominated 
DJP's candidate in the June 10 National Convention. 


; the Executive Council meeting, No said he would make utmost efforts to meet the 
ations of history and the people, including the 1.6 million DJP members. 


L FR Os SECUTION SENDS SUBPOENAS TO 4 RDP MEMBERS 
1528 Seoul YONHAP in English 0519 GMT 4 Jun 87 


| Seo ; June 4 (YONHAP) -- The Prosecution Office Thursday sent subpoenas to 
F people ho allegedly wrote the draft of the controversial party platform of the 
PE sition Reunification Democratic Party (RDP). 


su poenas ordering the four to be present at the Seoul District Prosecution Office 
2 p.m. ursday were delivered directly to them. The four, including Yi Hyop, 
tion Committee member of the Council for the Promotion of Democracy, said that 
} reject the prosecution order “under the RDP decision." 


q erg said that it sent subpoenas instead of issuing writs of detention 
Bu e it “doesn't want to cause another legal controversy by issuing the writs of 
mtion and omitting the subpoena procedure." 

the other three opposition members were forcibly taken to the Prosecution Office 
fuesday under the prosecution's execution of writs of detention, but later freed 
esday after they claimed the right of silence under the RDP decision. 


jontroversial RDP platform includes a plank on the unification of Korea which says 
Ognize national unification as the foremost historic task of the nation that 
ads political ideologies and systems and adopt this as a goal of the national 
fistration." The platform was adopted during the opposition party's inaugural 
ention May 1. The prosecution doubts whether the opposition party would accept 
ic tion er communist rule if it is realized by "trascending political ideologies 
stems. 
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The ruling camp believes that the unification plank is similar to the policy line of 
Mintongnyon, a dissident group outlawed by the government. 


FKTU CALLS FOR AMENDMENT TO LABOR-RELATED LAWS 


SK032353 Seoul THE KOREA TIMES in English 4 Jun 87 p 3 


[Text] The Federation of Korean Trade Unions [FKTU] has worked out a petition calling 
for labor-related laws to be amended, allowing trade unions to engage in political 
activities. 


The FKTU, the authorized national organization representing the interests of workers, 
will file the petition with the National Assembly as early as possible. 


The petition for the revision to the labor-related laws is designed to prevent 
government offices from interfering with the autonomy of trade unions, based on the 
fact that there still exist many "undemocratic" regulations in the laws. 


At the end of last year, a partial revision to the Trade Union Law and the Labor 
Dispute Adjustment Law was made to the effect that higher labor organizations can 
engage in counselling in the event of a labor dispute. 


The FKTU, in its second-phase efforts to rationalize labor-related laws of the country, 
has emphasized the lifting of a sanction prohibiting trade unions from engaging in 
political activities. 


The FKTU has pushed forward with its demand that the "union shop" system be adopted 
replacing the current “open shop" system, and trade unions be freely organized. 


The petition asserts that the country's labor law which bans political activities on 
the part of trade unions is clearly "undemocratic." 


The Article 12 of the present Trade Union Law which stipulates the political ban was 
put into effect in 1963 in the wake of the May 16, 1961, coup, the FKTU said in the 
petition. 


DAILY VIEWS CHON'S 3 JUN PROPOSAL TO NORTH 


SK032337 Seoul THE KOREA HERALD in English 4 Jun 87 pp 2, 3 
[By staff reporter Pak Hyon-chin] 


[Text] The Advisory Council on Peaceful Unification Policy marks the sixth anniversary 
of its founding tomorrow as the mouthpiece of the people on major unification issues. 


Throughout the past six years of various activities, the presidential council has also 
served as the major think-tank on the issues by helping formulate unification policies. 


The council, consisting of more than 10,000 members, has converged the nation's 
opinions and make recommendations to the President and, vice versa, diffuse decisions 
into the people. 
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It was at the inaugural general meeting held on June 5, 1981 that President Chon 
Tu-hwan proposed a meeting between the highest authorities of south and north Korea. 


On the basis of the council's recommendations, President Chon yesterday reiterated his 
call for the proposed meeting, with particular emphasis on economic cooperation. 


At the fourth biennial general congress of the council yesterday, Chon expressed his 
willingness to sincerely discuss economic, technological assistance to Pyongyang when 
the summit is realized. 


The President's proposal has reaffirmed his and the council's will to provide a fresh 
breakthrough to the stalled south-north relations by expanding economic exchanges. 


At the same time, Chon's latest idea takes a realistic and gradual approach to the 
unification issue on the basis of burgeoning national pride accumulated by Seoul's 
economic growth. 


The economic gap between Seoul and Pyongyang has ever widened because north Korea, 
despite its sagging economy has earmarked about 24 percent of its growth national 
product in military spendings. 


Chon's proposal, in this respect, is based on the national consensus that Seoul will 
pursue the unification through dialogue with Pyongyang and through tolerance and 
perseverance. 


The proposal also reflects the nation's desire for building up mutual trust, easing 
tensions, achieving common prosperity and ultimately leading to peaceful unification. 


In retrospect, the constitutional council has been instrumental in President Chon'‘s 
declaration of the "Formula for National Reconciliation and Democratic Unification," in 
Janurary 1982. 


In the declaration, he proposed to draft and adopt a constitution for a unified 
democratic republic of Korea and to hold a referendum to form a unified legislature and 
government. 


In February 1982, the council paved the way for the government's offer for translating 
promptly 20 pilot projects into action as a step toward realizing the formula. 


The pilot projects included the opening of a highway line between Seoul and Pyongyang, 
conducting of mutual good will visits, realization of postal exchanges, creation of 
joint fisheries zones and trading of products. 


The council also analyzed the fictiousness of north Korean proposal for the so-called 
"Koryo Confederal System" and the tripartite talks involving both Koreas and United 
States. 


The tripartite talks are apparently designed to drum up its demands for the pullout of 
U.S. forces stationed in south Korea while Pyongyang increases its military ties with 
Soviet Union. 


The recommendations and analyses conducted by the Council have been made through 
various levels of standing panel sessions, regional conferences, overseas activities 
and researches. 
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Council members representing various sectors of the society as well as Korean 
communities in foreign nations have provided advice on the inter-Korea Red Cross, 
economic and sports talks. 


The council has also engaged in establishing and diffusing unification ideology through 
academic conferences, seminars among religious leaders and training programs for 
general public. 


Especially, more than 1,000 members residing in 43 foreign countries around the globe 
have played a pivotal role in enhancing the understanding of Seoul's unification 
formula among foreign countries. 


Those members have played a major role in blocking Pyongyang's disguised peace 
overtures in foreign nations in pursuit of a peaceful unification of the divided 
peninsula. 


Domestically, the presidential advisory council has imbued the people with a conviction 
on the possibility of a peaceful unification. 


To be specific, the council convoked a meeting of ranking members in November last year 
to work out measures to counter north Korea's construction of Mt. Kumgang Dam. 


The council also convened a steering committee session last January to launch a 
nationwide fund-raising campaign to build the Peace Dam designed to counter Pyongyang's 
water offensive. 


Now, after six years of its inauguration, it is charged to further widen the 
understanding of its peaceful unification formula among various sectors of the society. 


The council is also burdened with the task of further consolidating social stability 
toward a peaceful reunification. 


KOREAN-MADE SUBMARINE DEBUTS IN EXERCISE 


SK040228 Seoul YONHAP in English 0157 GMT 4 Jun 87 


[Text] Seoul, June 4 (YONHAP) -- A Korean-made submarine Thursday made its debut in a 
naval exercise held off the East Sea (the Sea of Japan). 


Joining the drill were destroyers and other naval vessels, S-2 anti-submarine patrol 
planes, and six other aircraft. 


Defense Minister Yi Ki-paek, the chiefs of staff of the Army, Navy and Air Force, and 
other high-ranking military officials attended the exercise designed to check 
preparedness to block North Korean provocations in advance on the seas. 
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SINGAPORE 


FOREIGN MINISTER COMMENTS ON REFUGEE ISSUE 


BKO21307 Singapore THE STRAITS TIMES in English 2 Jun 87 p 10 


[Text] ASEAN foreign ministers meeting here this month will discuss a long-standing 
problem associated with Vietnam's actions within and outside its borders -- the plight 
of Indochinese refugees. 


Foreign Minister S. Dhanabalan said yesterday that ASEAN would seek assurances from 
third countries not to slow down efforts to resettle the refugees, some 144,000 of whom 
are housed in camps in Thailand, Malaysia, Indonesia and the Philippines. 


More important, he added, was for world attention to be drawn to Vietnam and its 
deliberate policies which have created the Indochinese refugee problem. 


“For more than 10 years, Vietnam is the one country in South-East Asia that has been 
exporting its human misery and inflicted its own nationals on neighbouring countries," 
he said at a lunch talk to members of the Foreign Correspondents Association of 
South-East Asia. 


Mr Dhanabalan said international politics and the media tended to regard the outflow of 
refugees after a communist takeover as a natural consequence -- and that it was the 
duty of non-communist countries to receive these refugees. 


"It is not a natural development,” he said. "It should not be taken as the normal 
order of things and we must put a stop to it and we must draw the world's attention to 
the primary culprit of the problem, and that is Vietnam." 


Mr Dhanabalan, chairman of the ASEAN Standing Committee, was outlining the various 
political and economic issues that will dominate the annual ASEAN ministerial meeting 
here from June 15 to 19. 


The ASEAN Standing Committee carries out the work of the association in-between the 
annual ministerial meetings and comprises a chairman from the host country and the 
ASEAN ambassadors to that country. Other issues include the preparations for the 
December summit of ASEAN heads of government in Manila, which is expected to focus on 
ASEAN economic co-operation. 


Mr Dhanabalan said that a number of proposals to increase intra-ASEAN trade and promote 
intra-ASEAN investments would be studied by the ministers. 


But he added that the ASEAN economic ministers, who meet here in July, also had a heavy 
responsibility of ensuring that the Manila summit would result in greater ASEAN 
economic co-operation. 


On Cambodia, he said changes in the Vietnamese leadership and the higher priority 
placed on domestic reform and economic development were signs of a re-ordering of 
priorities, even though Vietnam was not ready to withdraw its occupation troops. 


The leave of absence taken by Prince Norodom Sihanouk as head of the United 
Nations-recognised Coalition Government of Democratic Kampuchea had created diplomatic 
speculation, but Mr Dhanabalan said Prince Sihanouk remained committed to fight for 
Cambodia's liberation through the coalition to which he still belonged. 
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He said Cambodia and the refugee problem would also feature in discussions between 
ASEAN ministers and their counterparts from the six dialogue partners -- Australia, 
Canada, the European Community, Japan, New Zealand and the United States. 


Several of these partners would have come from the Venice summit meeting of the seven 
leading industrialised countries and the South Pacific Forum in Western Samoa. 


Mr Dhanabalan said ASEAN's concerns about the effects of the deteriorating 
international economic situation would form the basis of the discussions. "We are 
particularly concerned that our manufactured and agricultural exports would be hurt by 
trade barriers and tight economic policies," he added. 


Other matters for discussion with the dialogue partners include how Japan could 
stimulate economic development in ASEAN, trends and developments in the Pacific, and 
US~Japanese trade tensions. 


DHANABALAN TALKS ON INTERNAL SECURITY ACT ARRESTS 


BKO30925 Singapore THE STRAITS TIMES in English 2 Jun 87 p l 


{[Text] The Government arrested 16 people under the Internal Security Act [ISA] because 
it saw the beginnings of a communist problem and decided it should be nipped in the 
bud, Foreign Affairs Minister S. Dhanabalan said yesterday. 


It acted once it knew it had a prima facie case and since the 21 May arrests, had begun 
“unearthing things we did now know about when these people were first arrested". 


Mr Dhanabalan, the first cabinet minister to comment on the ISA arrests, said: "The 
Marxist threat is always there and the reason why we are far from being engulfed is 
that we have not hesitated to take steps to nip such moves in the bud. 


"We are not saying the group was on the verge of overthrowing this government or 
starting a revolution. Why should we wait until they are on the verge before we act?" 


He said communism was a continuing threat to Singapore, taking different shapes at 
different times. 


The issue was being highlighted now, to show Singaporeans that the country had to be on 
the guard always, and be ready to take the necessary action without flinching. 


Mr Dhanabalan was the guest speaker of the Foreign Correspondents Association of 
South-East Asia at its lunch meeting at the Sheraton Towers Hotel. 


He was invited to speak on the forthcoming ASEAN Ministerial Meeting to be held here in 
two weeks' time, but judging by the questions from members, it was clear that most 
considered the ISA arrests as the main issue of the day. 


The questions came quickly: Why did the government choose to act now? Were the 16 
picked up because they were anti-People's Action Party [PAP]? What was the threat to 
Singapore? And more. 
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Mr Dhanabalan, who is also the national development minister, stressed that the 16 were 
not arrested because they were anti-—PAP. 


But he also emphasised that it was important for people to be able to distinguish 
between those who were openly involved in politics and those who hid behind the cloak 
of other non-political organizations. 


"A political leader can stand up and say that thousands of people are starving in 
Singapore. People know he is a politican who is trying to exaggerate and make a point 
and they take it in that light. 


"But it is quite another thing if that same statement is made by somebody else, a 
religious leader. The same exaggeration, the same line. 


“People then are not able to distinguish between whether the statement is being made to 
pursue a political point or whether it is in fact true because it is made by a 
religious leader. 


"If religious leaders -- as in the case of some of those detained -- use their 
religious cloak to pursue a political aim, then I think they are likely to cause a lot 
of problems not only for our society but also for themselves." 


The reference, clearly, was to the role of Vincent Cheng, a full-time Roman Catholic 
Church worker named by the Home Affairs Ministry as plot mastermind Tan Wah Piow's 
{former student agitator currently living in England] key subordinate in Singapore. 


The ministry disclosed last week that Cheng used his position in the Church to put 
across Marxist ideas. 


Freelance journalist Ilsa Sharp asked Mr Dhanabalan why the government considered that 
only politicians could talk politics. It thus seemed to be saying that everyone else 
must be apolitical. 


She said there were such things as "single-issue groups" and that in a democracy "you 
must have many people who have political views but who may not be in politics." 


His responses “I am not saying that you must be apolitical or that cannot have 
single-issue groups." 


If an art or cultural group was dissatisfied with the progress of cultural matters and 
wanted to make that its preoccupation, the government would not object to it. 


Nor did he see any objection if a group of doctors felt concerned about some medical 
policies and wished to make their views know. But when such groups were infilrated by 
those with political motives and were used in matters which had nothing to do with the 
groups’ primary objective, the government had to be suspicious. 


He said that in the past, communist fron organisations here had masqueraded as 
musicians' unions, artists' associations and religious discussion groups. 


The pursued matter “which had really nothing to do with the primary interest of the 
group. That is something we are suspicious about because of our history," Mr 
Dhanabalan said. 
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HOME MINISTRY ANNOUNCES 4 HELD FOR RACIAL STRIFE 


BKO31459 Singapore Domestic Service in English 1400 GMT 3 Jun 87 


[Text] The Ministry of Home Affairs has announced the arrest on 27 April this year of 
four persons who were spreading rumors of and actively making preparations for racial 
clashes on or around 13 May. The four are Maznan bin Awi, a 30-year-old fire and 
security officer who was dismissed from the police force last year for assaulting a 
member of the public; Mohamed Noor bin Kasmadi, a 37-year-old police constable; Abdul 
Gani bin Abdul Rahman, a 3l-year-old driver; and Mohamed Jumaat bin Ramad, a 
20-year-old student of the Vocational and Industrial Training Board. 


In a statement released this afternoon, the ministry said the four are members of 
unregistered spiritual silat or martial art groups. They had been stepping up their 
silat skill training in anticipation of such racial strife. One of them had begun 
sharpening and charming parangs [daggers] for themselves and members of their groups. 
Five parangs, two kris, and a sword were recovered during a search of his flat. 
Another parang had been charmed and returned to a student in a silat group. In 
addition, red sashes which would supposedly render the wearer invulnerable during 
racial clashes had also been prepared and distributed. 


The statement said the four are now detained under the Internal Security Act. Eight 
other persons involved have been called up and warned. Strong (?preemptive) measures 
have prevented the activities of these groups from causing public alarm and [words 
indistinct] racial disturbances. 


The statement warned that the government will not hesitate to take stern action against 
anyone who incites racial hatred or fresh rumors causing public alarm [words 
indistinct] and hostility between different races. The ministry explained that on the 
suggestion of Dr Ahmad Mattar, the minister in charge of Muslim, the government 
postponed issuing the first statement on the arrest of the four men. This was in order 
not to cause a public anxiety on or around 13 May, the anniversary of the 1969 riot in 
Malaysia and on account that the Muslim fasting and the Hari Raya Puasa [‘Id al-Fitr] 
festivities. 


In a separate interview, Mohamed Noor personally regretted and resented his action. He 
said it is against state law and as a police constable, he should have reported the 
matter to officers concerned. He also said he was thankful that he was detained before 
the riot came about. Otherwise, he may have acted irrationally, involved the students, 
and caused problems to innocent people. Mohamed Noor said he would like to come back 
to society to be a useful Singapore citizen. 


MALAYSIA 


NEW FOREIGN MINISTER ARRIVES IN MANILA 


BKO40715 Kuala Lumpur International Service in English 0600 GMT 4 Jun 87 


[Text] Foreign Affairs Minister Datuk Abu Hassan Omar is now in the Philippines on the 
third leg of his familiarization tour of ASEAN capitals. He told reporters in Manila 
that his main purpose was to get to know the Philippine leaders, particularly his 
counterpart, Vice President and Foreign Secretary Mr Salvador Laurel. Datuk Abu Hassan 
says Malaysia looks forward to closer cooperation with the Philippines. He is 
scheduled to call on President Corazon Aquino at Malacanang presidential palace today. 
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FOREIGN MINISTRY DENIES ATTACKS IN PHNOM PENH 


BKO20726 Hong Kong AFP in English 0721 GMT 2 Jun 87 


{Excerpts} Hanoi, June 2 (AFP) -- Cambodia Tuesday denied reports that Khmer Rouge 
guerrillas had mounted attacks in Phnom Penh last month. [passage omitted] 


An official of the Cambodian Foreign Ministry in Phnom Penh, contacted by telephone, 
denied the radio reports and added: “Radio Khmer Rouge always broadcasts such 
propaganda." 


He denied that the curfew had been extended in Phnom Penh and said "nothing has 
happened and the situation is very secure in Phnom Penh." 


Foreign residents contacted in the Cambodian capital said that the situation there was 
normal. 


"We have not heard of such attacks. We have not seen any changes in the town and the 
curfew which runs from 9 p.m. to 5 a.m. has not been lengthened," said one resident. 


THE NATION ON ROUGE APPEAL TO SIHANOUK 


BKO10047 Bangkok THE NATION in English 1 Jun 87 p 5 


[Text] The leaders of the Khmer Rouge have appealed to Prince Norodom Sihanouk to 
reverse his decision to quit the fragile coalition of the Khmer resistance forces for 
one year, an informed source said yesterday. 


The source said the appeal was made by Khieu Samphan and Son Sen in a letter they sent 
to Sihanouk soon after he announced his resignation as the president of the Coalition 
Government of Democratic Kampuchea. Khieu Samphan is the president while Son Sen is 
commander-in-chief of the Khmer Rouge. 


Sihanouk resigned on May 7 to protest frequent attacks by the Khmer Rouge guerrillas on 
soldiers of his National Sihanoukist Army (ANS) inside Kampuchea. The Khmer Rouge and 
the ANS are part of the tripartite CGDK which also includes the Khmer People's National 
Liberation Front (KPNLF) of Son Sann. 


The source said Khieu Samphan met with Thai and Chinese officials in Bangkok recently 
to discuss Sihanouk's resignation. 


Khieu Samphan reportedly expressed concerns that the Khmer coalition without Sihanouk 
would endanger Democratic Kampuchea's seat at the United Nations this year. 


As the UN General Assembly is only a few months away, supporters of the CGDK, 
particularly Thailand and China, are worried that without the charismatic Sihanouk, 
full support of UN members of the coalition this year may not be forthcoming. 


The source said ASEAN will soon discuss ways to launch its annual campaign to muster 
support for the CGDK's UN seat. This year it will have to clarify the prince's 
one-year leave to its supporters. 


EAS 4 Jun 87 I 2 SOUTHEAST ASIA 
CAMBODIA 


Khieu Samphan, according to the source, told the Thai and Chinese officials that the 
Khmer Rouge are willing to pay full compensation to casualties inflicted by their 
troops on the Sihanoukist soldiers. 


Both China and ASEAN have refrained from officially commenting on Sihanouk's 
resignation, saying it is an affair of the Kampucheans. 


Khieu Samphan said that he did not believe that the real reason behind Sihanouk's 
decision was the Khmer Rouge attacks on the Sihanoukist soldiers, the source said. 


The Khmer Rouge leader also said that he and Son Sen met with Prince Norodom Rannarit, 
the commander-in-chief of ANS, on May 1 to read the message of congratulations from 
Sihanouk on the success of a joint military cooperation between the Khmer Rouge and 
ANS, according to the source. 


At that meeting, both anti-Vietnamese forces agreed to step up attacks deep inside 
Kampuchea near the vicinity of Phnom Penh, Kompong ipe:, Kompong Chnnang. ‘“Rannarit 
also urged Son Sen to send his -ather a letter about their joint military operations," 
the source said. 


Khieu said that the relations between the Khmer Rouge and ANS had been at 
‘satisfactory’ level and urged all CGDK supporters to persuade Sihanouk to resume his 
leadership of CGDK again, the source said. 


Meanwhile, the Embassy of Democratic Kampuchea in Pyongyang was instructed to contact 
Princess Norodom Monique to act as Sihanouk's representative for the upcoming trip 
later this month to visit Kampuchean refugee camps along the Thai-Kampuchean border. 


The prince has cancelled his scheduled visit to Senegal and other ASEAN countries 
including France [as published]. 


Diplomats monitoring the Kampuchean affairs believed that Sihanouk wants to see whether 
the Khmer Rouge is receptive to Sihanouk's request. "In the next few months if there 
are improvements, being Sihanouk, the prince could reconsider his resignation," said an 
ASEAN diplomat. 


Although Sihanouk said that his decision was irreversible, the CGDK supporters believed 
that the prince is "flexible enough" and could change his decision for the unity and 
the cause of his resistance movement. 


On May 17, Sihanouk in a telex to his son, cited three reasons for his one-year leave: 
displeasure with the Khmer Rouge, friendly countries trying to discredit him by using 
the media and some CGDK supporters trying to obstruct the growth of Sihanoukist 
soldiers. 
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MINISTER COMMENTS ON SOVIET LAUNCH OFFER 


BKO31624 Hong Kong AFP in English 0927 GMT 3 Jun 87 


[Text] Jakarta, June 3 (AFP) -—- An Indonesian minister said Wednesday that Moscow's 
offer to launch an Indonesian satellite would be interesting for Jakarta if it also 
included a proposal for soft-term launch financing. 


"The offer will be considered .... the main question for us is the financing aspect (of 
the launch) and we want the financing to come from some sort of a non-commercial loun," 
said Minister of Post and Telecommunication Achmad Tahir. 


Moscow's Ambassador Stanislav Semivolos Tuesday told a iocal daily that he had 
officially submitted a Soviet offer to help launch an Indonesian communications 
satellite. Mr. Tahir told newsman before a monthly cabinet meeting that the Soviets 
proposed launching the satellite with a Proton rocket which titey said has a good 
performance with seven failures out of the 97 launches. He said he had already told 
the ambassador of the financing request and he quoted Mr. Semivolos as having promised 
“to ask Moscow if such loan facilities, with softer terms than commerical ioans, were 
available for a satellite launch. 


"A launch by a U.S. Delta rocket which we used to put our B-2P communication satellite 
in orbit last March cost 53 million U.S. dollars while the Soviet Union's proposal was 
for 40 million dollars, and even that is still negotiable,” Mr. Tahir said. 
Furthermore, he said that there was "no problem” for Moscow to put the Indonesian 
satellite aloft at the requested time. Indonesia plans to launch a_ recovered 
satellite, mislaunched in 1984 by an American space shuttle flight, in 1989 or at the 
latest in early 1990 to replace one of two satellites in orbit which would end itz 
active life by that time. 


The satellite, the Palapa B~2R (R standing for recovery) was purchased by an Indonesian 
private company from the insurers, who had salvaged the satellite late in 1984 and the 
company has proposed to sell it back to the Indonesian Government. 


Mr. Tahir also said that Jakarta had not put aside the possibility of private 
Indonesian banks furnishing financing for the launch. 


Commenting on the Soviet proposal, Foreign Minister Mokhtar Kusumaatmaja told newsmen 
there was no problem "as long as the technical aspects can be guaranteed, including its 
insurance." 


Mr. Tahir said that Indonesia so far had depended on the United States for the 
launching of all its five satellites because the financing was covered by the U.S. 
Export-Import Bank. "If they (the bank) do not provide us with the loan, then we are 
also not dependent on a U.S. launch," he said, explaining that a loan by the U.S. Exim 
Bank obligated Indonesia to use a U.S launch for its satellite. 


Mr. Semivolos was also quoted by Mr. Tahir as saying that Moscow “would be very 
pleased" if bilateral cooperation in commercial flight could be realized. Indonesia 
closed down the Soviet Aeroflot Airline office in Jakarta and halted its flights here 
following the explusion of its director and a Soviet diplomat on charges of spying in 
1982. Mr. Semivolos was quoted by the minister as saying that the incident should be 
seen as "history" and that both countries should look to the future and search for ways 
of bringing more tourists to Indonesia. 
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MALAYSIA'S ABU HASSAN TALKS WITH MOKHTAR 


BKO30845 Jakarta Internationa’ Service in English 0800 GMT 3 Jun 87 


[Text] The visiting Malaysian foreign minister, Abu Hassan Omar, met with his 
Indonesian counterpart, Mokhtar Kusumaatmaja, in Jakarta yesterday, and they discussed 
various regional and international matters. 


Speaking to reporters after a l-hour meeting, the Malaysian minister said that his 
discussion with Minister Mokhtar also covered the Cambodian issue which will be one of 
the topics at the ASEAN foreign ministers annuai meeting in Singapore the middle of 
this month. He said ASEAN, or the Association of the Southeast Asian Nations, was 
concerned over Prince Sihanouk's decision to take a l-year leave as president of the 
Coalition Government of Democratic Kampuchea. However, he went on, there was still a 
chance for Indonesia and Malaysia to talk to Prince Sihanouk and convey the ASEAN's 
concern to him during the South - South cooperation meeting due to take place in 


Pyongyang, North Korea. 

In the Pyongyang meeting, Indonesia will be represented by the state minister for 
population affairs and the environment, Professor Emil Salim, while Malaysia will send 
its deputy foreign minister, Dr Abdullah. 


MOKHTAR DISCUSSES NUCLEAR-FREE ZONE CONCEPT 


BK040939 Jakarta International Service in English 0800 GMT 4 Jun 87 


{Text} Indonesian Foreign Minister Mokhtar Kusumaatmaja stated that the proposed 
concept of a nuclear-free zone in the Southeast Asian region would not only cover the 
ASEAN region but also the Southeast Asian region, including Indochina and Burma. He 
made the statement after attending a limited cabinet session at Bina Graha Presidential 
Office in Jakarta to clarify his Malaysian counterpart's statement on that issue. 


Malaysian Foreign Minister Abu Hassan Omar, who visited Jakarta Tuesday, described the 
concept as the ASEAN nuclear-free zone. But, Minister Mokhtar added that the principle 
of a nuclear-free zone is applied for all foreign powers whether it is the Soviet Union 
or the Western powers. 


BRIEFS 


1986 EXPORT FIGURES -- The Bank of Indonesia has disclosed that Indonesia's total 
exports in 1986 amounted to U.S. $19,273,000,000. In 1985, Indonesia exported goods 
worth $18,762,000,000. [Summary] [Jakarta Domestic Service in Indonesian 1200 GMT 
23 May 87 BK] 


AMBASSADORS PRESENT CREDENTIALS -—— President Suharto received credentials from three 
new ambassadors at Merdeka Palace, Jakarta on 23 May 87. They were Spanish Ambassador 
Jose Antonio Acebal y Monfort, Dutch Ambassador Godert Willem Baron de Vos van 
Steenwijk, and Colombian Ambassador Alberto Villamizar Cardenas. [Summary] [Jakarta 
THE JAKARTA POST in English 25 May 87 p 3 BK] 
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PASASON DELEGATION RETURNS FROM EAST EUROPE 


BK220411 Vientiane KPL in English 0354 GMT 20 May 87 


[Text] Vientiane, May 20 (KPL) —- A delegation of the leading Lao newspaper "PASASON" 
led by its Editor-in-Chief Son Khamvanvongsa, alternate member of the party CC, acting 
president of the State Committee for News Agency, Newspaper, Radio and Television, 
returned here from a three-week visit to the Soviet Union, the Hungarian People's 
Republic, and the Czechoslovak Socialist Republic. 


During its stay there, the delegation attended the celebration of the 75th founding 
anniversary of "PRAVDA" newspaper together with 100 other delegations of communist and 
democratic parties from nearly 100 countries. The delegation also attended a meeting 
of editors-in-chief of party newspapers of the fraternal socialist countries in Moscow. 


It exchanged views on newspaper cooperation and signed agreements with "NEPSZABADSAG", | 
organ of the Hungarian Socialist Workers’ Party in Budapest, and with "RUDE PRAVO", 
organ of the Czechoslovak Communist Party CC in Prague. 


The delegation was met at Wattai Airport here by Thongsavat Yamani and Bounteng 
Vongsai, vice chairmen of the State Committee for News Agency, Newspaper, Radio and 
Television, and other officials. 


Laszlo [Rosta] Hungarian ambassador, Vladimir Kustek, charge d'affaires a.i. of the 
Czechoslovak Embassy, and Konstantin Melnik [names as received], counsellor of the 
Soviet Embassy here, were also on hand. 


AVIATION AGREEMENT SIGNED WITH BULGARIA 


BKO21249 Vientiane KPL in English 0904 GMT 2 Jun 87 


[Text] Vientiane, June 2 (KPL) —— The Lao PDR and the People's Republic of Bulgaria 
have reached an agreement on the linking of civil aviation transport between the two 
countries. 


According to the agreement signed here today between Lao Deputy-Foreign Minister 
S. Phasitthidet and Bulgarian Ambassador Todor Netsov, the two sides’ airlines can use 
each others airspace in making transits of passengers and cargoes. A _ detailed 
agreement on this cooperation is expected to be signed later. 


LAOS TO HOST UNDP MEETING IN VIENTIANE 3-5 JUN 


BKO21301 Vientiane KPL in English 0910 GMT 2 Jun 87 


[Text] Vientiane, June 2 (KPL) -—— The Government of the Lao PDR will organize a round 
table review meeting in Vientiane from 3 to 5 June 1987 with the participation of some 
40 donor countries and multilateral and non-governmental organizations. 


The meeting is arranged in cooperation with the United Nations Development Programme 
(UNDP) and is part of the substantial new programme of action for the years 1980-1990 
on favour of the least developed countries which was adopted at the UN conference held 
in Paris in 1981. 
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The roundtable meetings aim at intensifying the dialogue between the beneficiary 
countries and several of their major development partners and facilitating the 
coordination of external aid. 


During the meeting in Vientiane the discussion will focus on three important themes: 
Rural development and the fight against the slash-and burn practice, rural health 
services, and the role of women in development. The governments’ policies in these and 
other areas will be presented to the participants. 


The present meeting was preceded by two roundtable conferences arranged by UNDP in 1983 
and 1986 in Geneva in favour of the Lao PDR. 


NATIONAL DEFENSE, PUBLIC SECURITY WORK DISCUSSED 


BK300444 Vientiane Domestic Service in Lao 0430 GMT 27 May 87 
[Feature article: "For Success of National Defense and Public Security Work"'] 


[Text] Respected listeners, in today's new revolutionary work, the LPA must carry out 
not only the task of defending the country and contributing to the cause of socialist 
construction but also the task of building its own strength in both quality and 
quantity prior to building a model and modern step by step. 


The conference of cadres in the entire front-line organization, held between 5 and 7 
March, spelled out the Army's obligations, duties, and heavy responsibility toward the 
country, the revolution, and toward its own growth and development. 


In his speech delivered at the conference, Major General Osakan Thammatheva, member of 
the LPRP Central Committee, deputy minister of national defense, and chief of the 
Army's General Political Department, emphasized the importance of the conference. He 
said: In addition to extensively studying together, contributing opinions, and 
assessing the world situation, as well as the situation in Asia and our country, we 
will study and evaluate other issues, particularly national defense and public security 
work which is the direct responsibility of our Armed Forces. 


The above speech has made the delegates to the conference understand more profoundly 
the situation, tasks, and responsibilities of the Army in the years to come. Our Army 
must try its best to fulfill its honorable and glorious tasks. 


Deeply understanding their heavy but honorable and glorious responsibilities, the 
delegates concentrated all their ability and intelligence on studying and frankly 
contributing views on many issues. Eventually the delegates reached unanimity on the 
party's line and policies. At the same time, they correctly assessed the situation at 
home and abroad and acknowledged the weaknesses, advantages, and shortcomings 
experienced by the Army in past years. By so doing, they discovered ways to bring into 
full play their advantages and resolve the weaknesses, thus ensuring changes and unity 
in each unit. 


The delegates, after hearing reports by various units, have learned precious lessons in 
many respects, lessons which are beneficial to the task of building units and to 
drafting each unit's new plan and direction. The delegates completely approved the 
contents and spirit discussed in the conference and pledged to build and make the LPA a 
revolutionary, model, disciplined, and modern army and to fulfill the task of the 
revolution in the new period. 
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TO ANNOUNCE WINNERS; ENRILE 'CERTAIN' 


)203 Manila Far East Broadcasting Company in English 2300 GMT 3 Jun 87 


The Comelec [Commission on Elections] is set to proclaim today 20 of the 
Mg senatorial candidates whose elections (cannot be affected?) by the remaining 
} still waiting to be tallied. The Comelec will proclaim the senatorial winners in 
tapacity as the national canvassing board. The Comelec has already notified 20 
es to be proclaimed as senators-elect. They are Jovita Salonga, Agapito 
Heherson Alvarez, Orly Mercado, John Osmena, Edgardo Angara, Alberto Romulo, 
-Shahani, Neptali Gonzales, Rene Saguisag, Joey Lina, Wigberto Tanada, 
Laurel, Joseph Estrada, Raul Manglapus, Teopisto Guingona, Vicente Paterno, 
Ziga, Ernesto Maceda, and Aquilino Pimentel. 


‘ ile the Comelec's official tally as of 5 p.m. yesterday kept the senatorial 
igs at 22-2, with Joseph Estrada and Juan Ponce Enrile keeping the only two 

Hition groups. Enrile is certain to remain in the winning 24. Comelec sources 
‘the remaining untallied votes will not affect Enrile's 22d position. 


TO SIGN EXECUTIVE ORDER ON ICRA 


0 14 Quezon City BUSINESS DAY in English 3 Jun 87 p 10 


t] Baguo City -- The draft executive order creating the Interim Cordillera 
Onal Administration (ICRA) will soon be signed by President Corazon C. Aquino 
pite objections from some quarters in the Cordillera. 


igade priest Conrado Balweg, leader of the Cordillera People's Liberation Army 
A), said that Public Works and Highways Secretary Vicente Jayme had "assured" him 
mg a meeting last Sunday that the President will sign the order. 


p draft executive order is now being given the "finishing touches" and is expected to 

“submitted to the President within the week, Balweg said. Both the government and 

Allera negotiating panels have already agreed on the major contents of the draft 

ir, among which is a provision making the CPLA the "regional peace-keeping force 
ix the direct supervision of the President. [no close quote as published] 


Hision of the draft order calls for the creation of a Cordillera Regional 
h shall act as the legislative arm of the regional government. It will be 
wed of 200 representatives with each tribe in the Cordillera allowed to have one 
| a Municipalities which have predominantely non-tribal population will 
. three a while Baguio City will have six. 


is approved, the titular head of the ICRA will be called “Paramount 
"Elder" who will be the chairman of the assembly. 


jillera Executive Board to be headed by an executive director to be appointed by 


8 President will act as the executive arm of the regional government. The board will 
posed of 25 members. 


ty 
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Among those who are opposing the creation of the ICRA are the militant Cordillera 
People's Alliance (CPA), an organization of more than 100 cause-oriented groups in the 
Cordillera, and the moderate Cordillera Board Coalition (CBC), a coalition of sectoral 
organizations in the region. 


The provincial government of Benguet has also expressed its opposition to the ICRA. 
Policarpio Hamada, assistant to the provincial governor, said Benguet prefers to have 
only an administrative-type of government. He said that if the order is signed by the 
President, “it will create more problems in the Cordillera." 


Gualberto Lumauig, Ifugao congressman-elect, on the other hand, said the legislation 
creating a regional government for the Cordillera should be left to elected congressmen 
from the Cordillera provinces. 


However, Balweg said that those who are opposing the ICRA are being "childish" and 
“petty” and are "not looking into the contents of the ICRA." He added that the ICRA is 
"for the interest of the Cordillera people. 


Once the ICRA is approved, a plebiscite will be held in the provinces of Ifugao, 
Benguet, Mountain Province, Kalinga-Apayao and Baguio City. The plebiscite will be 
held before the November local elections, Balweg said. 


Meanwhile, the GOLD ORE, a local newspaper here, quoted ambassador Emmanuel Pelaez, the 
government's chief negotiator, as saying that "the Cory government is committed to 
campaign for a ‘yes' vote in the plebiscite." 


GOVERNMENT WORKERS FREE TO FORM LABOR UNIONS 


HKO31446 Manila MANILA BULLETIN in English 3 Jun 87 pp 1, 15 
[By Ding Marcelo] 


[Text] President Aquino signed yesterday an executive order providing guidelines for 
government employes to form labor organizations as provided in the new Constitution. 


The guidelines are contained in Executive Order [EO] No. 180 issued in accordance with 
the provisions of the new Constitution under Article IX, Sec. 2, paragraph 5 under the 
Civil Service Commission (CSC) which states: "The right to self-organization shall not 
be denied to government employes." 


The order covers all workers including teachers, court employes, even Malacanang 
employes, and just about any employe in all branches of the government and its 
controlled or owned corporations. 


The only exemptions are soldiers, policemen, firemen, and jail guards. 


Also exempted are high-level employes whose functions are normally considered 
policy-making or managerial or whose duties are of a highly-confidential nature. 


The order also mandates the creation of a public sector labor-management council which 
shall implement and promulgate the rules and regulations of the executive order. 
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It shall be composed of the chairman of the CSC, the secretaries of labor, finance, 
justice and budget. 


When a dispute arises, the civil service and labor laws and procedures, whenever 
applicable, shall be followed in the resolution of complaints, grievances and cases 
involving government employes. 


If the problem remains unresolved, the parties may jointly refer the dispute to the 
labor-management council for appropriate action. 


Under the executive order, government employes will not be discriminated against in 
connection with their employment by reason of their membership to labor oraganizations. 


It also provides that government authorities shall not interfere in the establishment, 
functioning or administration of government employes' organizations through acts 
designed to place such organizations under government control. 


Among the other significant provisions of the EO are the following: 


-- Government employes' organizations shall register with the Civil Service Commission 
and the labor department. The application shall be filed and processed in accordance 
with the provisions of the Labor Code. 


-— Upon approval of the application, a registration certificate shall be issued 
recognizing it as a legitimate employes organization with the right to represent its 
members and undertake activities to further and defend its interests. 


-- The organization shall consist of rank-and-file employes. 


-- An employes’ organization shall be accorded voluntary recognition upon showing that 
no other organization is registered or seeking registration based on records at the 
Bureau of Labor Relations and that it has the majority support of the rank-and-file 
employes. 


-- If there are two or more duly registered employes organizations, the BIR [Bureau of 
Internal Revenue] shall conduct a certification election to determine the sole 
representative of the employes. 


SUBURBAN MANILA POLICE CHIEF AMBUSHED, KILLED 


0W040421 Tokyo KYODO in English 0415 GMT 4 Jun 87 


[Text] Manila, June 4 KYODO -—- A suburban police station commander and one of his 
police bodyguards were killed in an ambush Thursday morning and another bodyguard was 
wounded by three unidentified gunmen, police said. Police said the gunmen ambushed the 
car of Lt. Col. Narciso Lacson, chief of the suburban Navotas Police Station, north of 
Manila, near his house in Magsaysay Street while he was on his way to the police 
station. 


Lacson was shot in the head four times and his slain bodyguard suffered multiple 
gunshot wounds, police said. The bodyguard who survived the ambush was seriously 
wounded and rushed to the Mary Johnston Hospital where he underwent emergency surgery, 
a nurse said. Lacson was the third police station commander to be ambushed in the past 
two months. Urban guerrillas of the New People's Army have admitted killing the police 
chiefs of the Pateros and Valenzuela police stations. 
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4,000 COMMUNIST INSURGENTS SURRENDER SINCE FEB 


HKO31141 Hong Kong AFP in English 1137 GMT 3 Jun 87 


[Text] Manila, June 3 (AFP) -- About 4,000 communist insurgents have surrendered since 
an amnesty program for rebels got underway in February, Defense Secretary Rafael Ileto 
said here Wednesday. About 1,000 of them were New People's Army (NPA) guerrillas while 
the rest were support personnel, he told reporters. The government says the NPA has 
24,300 fighters who operate in 20 per cent of the country's villages. President 
Corazon Aquino declared a five-month general amnesty last February 28 after the failure 
of peace negotiations with the rebels. 


Mr. Ileto also said the Armed Forces will step up military operations against the 
insurgents now that the May 11 congressional election is over. "We're tightening 
screws. The other side is also tightening screws so we have to react," he added. 


NPA rebels in the northern Philippines have said they will not release their "prisoner 
of war" unless their demands are met, according to a press statement received by the 
Manila Bureau of AGENCE FRANCE-PRESSE. 


The rebels said they were holding an army lieutenant and three other soldiers captured 
after clashes with government troops. 


They will release two of the soldiers who are held in Ilocos Norte area only if their 
comrades, whose number was unspecified, are freed from the provincial jail there. The 
other soldiers are held elsewhere. 


A former military officer and two soldiers were kidnapped by the NPA during a rebel 
attack on a construction project site of the Japanese firm Kumagai Gumi in Ilocos Norte 
Saturday. "We have been magnanimous by releasing sick POWs recently ... but the 
government is still indifferent," the rebel statement said. No details were given 
about the soldiers allegedly in the rebels' custody. 


FACTION OF KBL WANTS TO DISBAND PARTY 


HKO31411 Quezon City MALAYA in English 3 Jun 87 pp 1, 7 

[By Elmer Mercado] 

[Excerpt] A high-ranking official of the Kilusang Bagong Lipunan yesterday revealed a 
move by a maverick faction to disband the former Marcos political machinery which again 


suffered another political debacle in the last May 11 legislative polls. 


Former Batasan Speaker Nicanor Yniguez said a breakaway group of former Marcos leaders 
was urging the party's dissolution and the creation of a new party. 


The move being spearheaded by several members of the KBL's national council, Yniguez 
said, was intended to distance themselves from the KBL. 


"They want to change the name of the party but these people are not in the majority of 
the leadership," Yniguez said. 


Yniguez refused to identify the KBL dissenters. 
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Disillusioned by the party's poor showing at the last elections, the dissenters also 
sought a change in the KBL's leadership, he said. 


The disbandment move came after the former Marcos party's failed alliance with another 
opposition party, the Grand Alliance for Democracy [GAD], led by former Defense 
Minister Juan Ponce Enrile. 


The KBL and the GAD sponsored a series of protest actions against what they said were 
“massive election frauds." 


The GAD-KBL alliance later on disintegrated after the forcible dispersal of the 
opposition's EDSA [Epifanio de Los Santos Avenue] II rally a week ago. Marcos loyalist 
leaders accused the GAD of abandoning the opposition sympathizers. [passage omitted] 


PAPER ON RIVALRY FOR SENATE PRESIDENCY 


HKO21313 Manila MANILA BULLETIN in English 31 May 87 pp 1, 18 
[By Rod L. Villa Jr] 


[Text] The rivalry between Jovito Salonga and Neptali Gonzales for the Senate 
Presidency intensified yesterday with at least six winning Laban [Lakas ng Bayan -- 
People's Power] candidates identified as “intensely pro-Cory" watching for Malacanang 
signals on the President's preference. 


The President had earlier vowed a handsoff policy on the Senate presidency and 
speakership of the House of Representatives. 


The struggle for the House speakership was marked by secret meetings among Jose V. Yap 
(Laban, Tarlac), Raul Daza (LP [Liberal Party] Salonga, Samar), and Antonio Cuenco 
(Panaghiusa, [United Party], Cebu) against Ramon V. Mitra, Jr. (Laban, Palawan). 


Yap's bid appeared to have been bolstered by leaders claiming to represent 38 winning 
opposition and independent candidates who visited the Tarlac leader in his Quezon City 
residence yesterday. 


Yap's callers, including Rodolfo Albano (KBL, Isabela) and William Claver 
(Kalinga-Apayao) said they represented winners of the North. 


Laban headquarters said Salonga and Gonzales had notched six supporters each. 


But the influence of President Aquino hangs heavily on the contest with at least six 
known to have pledged they will choose "whoever Cory will bless," observers said. 


The rivalry has been complicated by the announcement of Joey Lina that he would 
campaign for Alberto Romulo, who is reportedly close to the President. 


Aquilino Pimentel, who relinquished the presidency of the PDP-Laban [Pilipino 
Democratic Party -- Strength of the Nation] to the President's brother, Tarlac 
congressman-elect Jose Cojuangco, has also made known his (Pimentel's) bid for the 
Senate presidency. 
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Reported backers of Salonga are John Osmena, Wigberto Tanada, Teofisto Guingona, and 
Victor Ziga. 


Reportedly supporting Gonzales are Vicente Paterno, Sotero Laurel, Ernesto Herrera, 
Mamintal Tamano, and Arthur Defensor. 


Cojuangco To Intervene 
HKO31503 Quezon City MALAYA in English 3 Jun 87 ppl, 7 
[By Ben Evardone] 


[Text] Congressman-elect Jose "Peping" Cojuangco Jr. of Tarlac, President Aquino's 
brother and acknowledged as one of the behind-the-scenes leaders of the Lakas ng Bayan 
[Laban — People's Power] coalition, has decided to intervene in the heated infighting 
among Laban candidates over the leadership posts in Congress, a reliable source said 
yesterday. 


Meanwhile, another reliable source told MALAYA that President Aquino, concerned over 
being accused of building a political dynasty, has ruled out direct presidential 
support for the bid of her uncle, Congressman-elect Francisco "Komong" Sumulong of 
Rizal, for the speakership of the House. 


The Laban source said Cojuangco last Monday night told the top leaders of the Lakas ng 
Bansa [Power of the Nation], one of the parties under Laban's umbrella, that he would 
start secret caucuses among the various blocs fielding their respective candidates for 
the Senate presidency and the House speakership. 


The source said Cojuangco, who is also chairman of PDP-Laban (Philipino Democratic 
Party-Lakas ng Bayan -- Strength of the Nation] would wield his influence in the 
speakership contest as the aspirants had failed to reach a consensus. 


The source said Cojuangco would talk to the speakership aspirants because the issue is 
threatening to break up the Laban coalition. 


The source said present during the meeting which was held at the house of Cojuangco 
were Lakas president Neptali A. Gonzales, an aspirant for the Senate presidency, 
Congressmen-elect Ramon V. Mitra Jr. of Palawan, Antionio V. Cuenco of Cebu City, both 
contenders for the speakership, Laban senatorial candidate Ernesto M. Maceda, and Lakas 
secretary-general and Rizal Congressman-elect Emigdio Tanjuatco. 


The source, however, said that Cojuangco did not state his personal preference for the 
top Congress posts. 


The top contenders for the speakership are Mitra, Cwenco, Sumulong, Raul Daza of 
Northern Samar, and Jose V. Yap of Tarlac. 


The aspirants for the Senate presidency are Jovito R. Salonga, Gonzales, Aquilino Q. 
Pimentel, Jr. and Alberto G. Romulo. 


Meanwhile, a presidential adviser, who talked on condition of anonymity, said President 
Aquino does not want to openly endorse her uncle for fear of possible “pressure” on her 
when Congress convenes. 
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Apart from Sumulong, and her brother Jose, other presidential relatives in the new 
Congress are her sister-in-law, Tessie Aquino-Oreta, of Navotas-Malabon; her husband's 
uncle Herminio Aquino of the third district of Tarlac, and her cousin Emigdio Tanjuatco 
of Rizal. 


The source said the President also has reservations about the speakership candidacy of 
Yap, since he was a close friend and political associate of her late husband, former 
Sen. Benigno S. Aquino Jr. 


The President's reluctance to endorse Sumulong and Yap, according to the Palace source, 
will likely improve the chances of Mitra to get the speakership. 


NDF'S OCAMPO COMMENTS ON AQUINO'S LAND REFORM 


HKO21416 Quezon City BUSINESS DAY in English 1 Jun 87 p 5 
[By reporter Teodoro Y. Montelibano] 


[Text] The land reform program President Corazon Aquino is expected to declare before 
Congress convenes in July is certain to create enough political impact to ensure that 
she stays popular for the next two years at least, said National Democratic Front (NDF) 
leader Satur Ocampo. 


However, Ocampo said, the prospects of having the program legislated in its full intent 
are not bright with a new legislature where a majority of solons come from the affluent 
class. 


Among those he cited were strong contenders for the lower housespeakership like Ramon 
Mitra and Cornelio Villareal and other congresspersons-elect like Carmencita Reyes, 
Hortensia Laguda Starke (who comes from the landed Lopez clan) and the President's own 
young brother, Jose Cojuangco Jr. 


Ocampo made these observations in an interview conducted in the outskirts of Metro 
Manila over the weekend. 


The interview was the first the rebel leader gave after he went back underground 
following the collapse of peace talks three months ago between the NDF panel, of which 
he was a member, and the government. 


The talks came to a halt when the NDF panel fled following the killing by government 
troops of at least 16 farmer-demonstrators who joined a march to Malacanang last 
February to press President Aquino to stop delaying the implementation of land reform, 
a campaign promise she made when she ran against deposed President Marcos in 1986. 


During the interview, Ocampo expressed the view that the growing "elitism" in the 
Aquino government will make it difficult for the president to cope adequately with 
increasing demands by the people that "actual deeds and not words or good intentions" 
be effected to substantially improve their basic living conditions. 


Meanwhile, however, "President Aquino's general proclamation of land reform will 
manifest her government's political will on the land issue even as such a move will buy 
her time at least for two years before her popularity starts to wane in the face of 
other rising expectation," Ocampo said. 
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Ocampo said, it is not only to Mrs Aquino's interest, but her supporters’ as well, 
particularly the United States Government, the local elite and the "conservative" 
(Roman Catholic) Church here, that her administration is able to sustain its popularity 
for as long as it can. 


The rebel leader forsees “efforts by the U.S. government and local reactionary forces 
(local big businessmen, the Church, the landed gentry, among others) to combine and 
press" for the adoption and support of certain measures akin to those adopted in the 
time of President Ramon Magsaysay. 


“And one of these measures is land reform," Ocampo said. 


Indeed, if President Aquino acts now on the Cabinet consensus that she should issue a 
general proclamation on land reform then leave Congress free to deliberate, amend or 
add on and eventually legislate the program, the move could be interpreted as a 
brilliant political act which would not only shove off to Congress such a controversial 
policy but allow her to "buy time" before other thorny issues that she might not be 
able to answer effectively start to chip away at her popularity. 


In the draft presented to the Cabinet by the Cabinet Action Committee (CAC), two years 
is the targeted time frame for the initial two phases of the four-phased program. 


Phase A, covering 557,000 hectares of rice and corn land, will complete the Marcos land 
reform scheme by 1988 while Phase B will parcel out some 600,000 hectares of idle, 
abandoned, foreclosed or sequestered lands from 1987 to 1989. 


Ocampo shares the same observation of many that Phases A and B are relatively easier to 
carry out than the last two phases of the program. Phases C and D involve, among 
others, the breaking up and redistribution of lands other than tenanted rice and corn 
and those of public domain. It is in Phase C which is meeting a lot of resistance now. 


Once done, Phase A will have finished off what ex-President Marcos began in 1972. With 
regards to lands covered by this phase, there is another general observation that rice 
and corn lands do not stir up as much controversy as do sugar and coconut plantations, 
or prawn and cattle farms. 


Ocampo said Phase B's initial cash outlay will relatively be less compared to the other 
program phases. 


On the whole, then, a general proclamation on land reform now would allow the President 
and her Palace advisers to assert that, at the first instance, she has displayed the 
political will that many have been urging her to show. 


Moreover, if completion of Phase A of the program is done on schedule, President Aquino 
can point out that what her predecessor tried to do in 14 years, she did in only two, 
Ocampo said. 


The issuance of the land reform program before Congress is convoked may have impact 
initially on the Aquino government, but Ocampo said the real problem begins once 
Congress starts to gaze hard at the second half of the program. 


For instance, reform in lands which include those devoted to sugar, coconut, fishponds 
and prawn culture covered under Phase C affects not only those who have been elected to 
Congress, but families close to President Aquino as well. 
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Aside from Mitra, Villareal Reyes, Starke and a host of others who have been proclaimed 
winners in the May 11 polls, others to be affected by implementation of Phase C will 
include the President's own family, the Cojuangcos, relatives like the Lichaucos and 
the Lopas, and close friends and supporters like the Aranetas, Ocampo pointed out. 


The rebel leader's cynicism, at least where resistance by the landed gentry to a 
presidential proclamation on land reform, before Congress convenes seems to be borne by 
the agitation shown by landowners during a meeting last Thursday with CAC members at 
the Hotel Inter-Continental. 


Sources who were at the meeting said that some of the landowners present, including 
those who “passionately” campaigned for the President's senatorial bets, were so 
incensed by the possibility of President Aquino's preempting congressional action on 
land reform that they threatened to create “a noise barrage, partly caused by our own 
firearms to meet such a proclamation." 


In the interview, Ocampo said it would not be too hard to imagine that the big landed 
families, "many of whom were in the old elite and have realigned themselves now with 
the new powers that be, to make a mad scramble to title off portions of their vast 
lands in the name of their children, grandchildren nephews and nieces." 


In the end, he pointed out, “when government finally focuses its attention to sugar, 
coconut and other lands under Phase C, I don't think it (the government) would be 
amazed to find that there just isn't enough land for poor Mang [Mister] Tibo or Tatang 
(grandfather] Pedring." 


JAPAN TO EXPAND ECONOMIC ASSISTANCE, EXPAND MARKET 


HKO40219 Manila Far East Broadcasting Company in English 2300 GMT 3 Jun 87 


[Text] Japan will expand its assistance to the Philippines and encourage Filipino 
businessmen to increase their exports to Japan. This was announced by former Foreign 
Minister Saburo Okita who heads the Japanese economic mission to Manila. He said the 
aid would be in line with the Philippines‘ 1987-1988 Economic Development Program. 
Okita said the aid will stress improvement of the living conditions of the poor and 
will encourage the Japanese private sector to move into the Philippines in great 
numbers. He added that the Philippines seems set on the path to political stability. 


DIPLOMATIC RELATIONS WITH ALBANIA ANNOUNCED 


HKO40525 Hong Kong AFP in English 0509 GMT 4 Jun 87 


Manila, June 4 (AFP) -- The Philippines is set to establish diplomatic relations soon 
with Albania as part of a policy of being "friends with everybody," Vice President 
Salvador Laurel said here Thursday. 


Mr Laurel, who is foreign affairs secretary, said a formal announcement was forth:oming 
soon, but gave no details. 


"We will make no enemy where we can make a friend," Mr Laurel told reporters when asked 
why the Philippines was establishing ties with a country that has isolated itself from 
most of the world. 


A Manila newspaper broke the story before either government could make a statement. 
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Sources at the Department of Foreign Affairs said the formal announcement could be made 
next week simultaneously in Manila and Tirana, Albania's capital. 


Albania would be the first country to establish ties with the Philippines under the 
16-month-old Corazon Aquino Government, which vows to pursue an independent foreign 
policy despite a close alliance with the United States. 


GROUP WARNS SOVIETS DIGGING TUNNEL IN MAKATI 


HKO31509 Quezon City MALAYA in English 3 Jun 87 pp l, 6 
[By Desiree Carlos and Manny Velasco] 


{Text} The Forbes Park Homeowners Association [FPHA], whose members have been 
picketing the Soviet Embassy's trade house in the posh Makati village since last 
Saturday, yesterday warned against an under-ground tunnel allegedly being dug by the 
Soviets in the area. 


Former Ambassador Amelito Mutuc, spokesman of the association, also assailed Vice 
President and Foreign Affairs Secretary Salvador Laurel and other government officials 
for their alleged inaction on the "security threat." 


In their picket, the Forbes Park residents denounced the Soviets’ extension office as a 
public nuisance. They also said the fact that the building overlooks Fort Bonifacio 
nearby makes it a threat to national security. 


Mutuc said the picket in front of the Soviets’ trade house at 10 Narra St. in Forbes 
Park will become a big rally on Thursday when concerned civic organizations from 
Muntinlupa and Tondo join the protest. 


The former Philippine Ambassador to the U.S. claimed that the Soviet Embassy was able 
to secure a building permit tor the controversial edifice because embassy officials 
falsely stated in their application that they would only build a staff house. 


He said the Department of Foreign Affairs [DFA] should immediately order an inquiry 
into the reported digging of a tunnel and the installation of sophisticated listening 
devices in the Soviet trade house. 


Contacted for comment, Laurel said Mutuc “is talking through his hat," adding that the 
DFA is “on top of the situation." 


Laurel revealed that the DFA had consulted with the National Intelligence Coordinating 
Agency, Makati Regional Trial Court, even the FPHA, and concluded that it was alright 
to allow the Soviets to build the house for their trade representatives. 


He insisted that the Soviet Embassy had complied with the necessary requirements to 
construct the trade house, adding that the embassy purchased the lot and obtained the 
permit to construct the house during the past administration. 
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Laurel also pointed out that the issue should be handled carefully since a "foreign 
element" is involved, and that the principle of reciprocity should be considered as 
part of the diplomatic relations between the Philippines and the Soviet Union. 


On reports that the Soviet Embassy is seeking to put up a consular office in Cebu, 
Laurel said he has not received a formal request to that effect. 


SOVIET LETTER SAID TO SUPPORT LOCAL COMMUN:STS 


HKO30649 Manila MANILA BULLETIN in English 23 May 87 p 6, 15 
{From column by Jesus Bigornia: “Dollar Smuggle Yarn Turns Out To Be a Canard") 


[Text] The Soviet hand stirring current labor unrest here has been exposed. It was 
revealed by no less than Zaouriy S. Tsikoliya, first secretary of the embassy of Union 
of Soviet Socialist Republics (USSR) in Manila. Tsikoliya, in a letter to Aida Lava 
Dizon, daughter of Jesus Lava, a senatorial candidate of the leftist Partido ng Bayan 
[People's Party], confesses to close consultation between the Soviet government and the 
Partido Komunista ng Pilipinas. However, (and here is the clincher) Tsikoliya adds, 
“the Kilusang Mayo Uno [KMU -—- 1 May Movement] is worthy of increased support from the 
Soviet government, and other peaceloving and anti-imperialist nations." 


Tsikoliya's letter apparently was aimed at mollifying the Partido Komunista ng 
Pilipinas [Communist Party of the Philippines] which had taken offense over an 
unfavorable report made during a recent visit here by a ranking Soviet official, 
Comrade Davydov, mentioning discord between TUPAS [Trade Union of the Philippines and 
Allied Services] and NATU [expansion unknown]. "We wish to reassure you that his 
suggestions (Davydov's) about broadening our current ties and material support to the 
Kilusang Mayo Uno should not necessarily be interpreted only as criticism of your 
efforts up to now," Tsikoliya writes on embassy stationery. 


“Admittedly, Comrade Davydov has confessed his surprise to me over the contrast between 
the cohesive, well-directed efforts of the KMU and the periodic discord and competition 
among TUPAS and NATU elements which have occasionally detracted from our overall goals 
in organizing Philippine workers. We believe you would agree that absence of official 
membership in the World Federation of Trade Unions by the KMU should not be an 
impediment to closer working relationships between all progressive trade union 
movements in the Philippines, especially in view of the large and aggressive membership 
of the KMU and its effectiveness in countering the transnational corporations which 
have historically plundered the wealth of the Philippines. 


"Our dealings thus far with the KMU persuade us that they are an effective force for 
change in the Philippines and are worthy recipients of increased support from the 
Soviet government and other peaceloving, anti-imperialist nations. The Soviet 
government wouid naturally expect to consult closely with the Partido Komunista ng 
Pilipinas to achieve closer integration of progressive trade union organizations in the 
Philippines." 
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The Tsikoliya letter virtually rips the veil covering the source of logistical, 
including financial, support for trade union strikes instigated by the KMU which has 
been causing havoc on the national economy. It is about time that the Department of 
Foreign Affairs (DFA) files a strong protest with the Soviet embassy against meddling 
in Philippine domestic affairs. Had such a letter been sent by a Philippine diplomat 
in Moscow offering no more than moral support for a dissident group there, he would 
have been thrown out within 48 hours. 


Authenticity of Letter Doubted 
HKO30651 Manila MANILA BULLETIN in English 31 May 87 p 6 
{From column by Jesus Bigornia: “Ask Return of Party Inspectors"] 


[Text] The Department of Foreign Affairs doubts the authenticity of a letter quoted 
profusely in this space recently revealing the meddling hand of the Soviet Union in 
Philippine domestic affairs. Ms. Aida Lava Dizon, to whom the letter on the stationery 
of the embassy of the Union of Soviet Socialist Republics (USSR) by First Secretary 
Zaouriy S. Tsikoliya letter elsewhere in this newspaper, this column herewith 
reproduces certain segments to assure the Vice President and foreign secretary, 
Mr. Salvador Laurel, that this column has a copy of the letter. 


Apparently, the Partido Komunista sa Pilipinas (PKP) [Communist Party of the 
Philippines] had protested against certain remarks attributed to "Comrade" Davidov of 
the World Federation of Trade Unions on the reasons for assisting with moral and 
material support to the Kilusang Mayo Uno (KMU) [1 May Movement]. Tsikoliya wrote: 
"Our dealings so far with the KMU persuade us that they are an effective force for 
change in the Philippines and are worthy recipients of increased support from the 
Soviet Government and other peace-loving and anti-imperialist nations." 


CONSUMER REPRESENTATION IN OIL PANEL FAVORED 


HKO31412 Quezon City BUSINESS DAY in English 3 Jun 87 p 2 


[Text] Board of Energy (BOE) chairman Ponciano Mathay and former deputy executive 
secretary for energy affairs Vicente Paterno are in favor of having consumer 
representatives in the Oil Price Review Committee (OPRC) which reviews oil prices every 
two months and recommends price changes. 


Mathay said in an interview that he saw nothing wrong with having consumer 
representatives in the OPRC. Paterno said he approved of the idea “as long as it is 
only one or two" but not the majority of the committee. 


Consumer groups under the newly formed Coalition Against the Oil Price Increase have 
asked President Aquino to implement her campaign promise of consulting the public on 
policy matters, by appointing consumer representatives to the OPRC. Only government 
agencies such as the BOE and the Department of Finance are represented in the committee 
at present. 


Mathay said an executive order would be needed to adopt the proposal. The Marcos 
decree mandating the review of oil prices every two months does not provide for 
consumer representation. 
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Paterno noted that consumerists would never consent to an oil price increase, would 
always want the price to be reduced, and this would create an “unfortunate situation" 
because increase prices are necessitated by rising crude oil prices. 


Mathay said public consultations are held when oil companies ask for price increases. 
But if crude oil prices rise or if the foreign exchange rate changes, oil companies 
receive reimbursements from the Oil Price Stabilization Fund (OPSF) without need for 
price increase petitions and public hearings, he said. 


Mathay opposed a demand of consumerists for the abolition of the OPSF. He said the 
OPSF assures consumers, industrialists and businessmen stable prices for a period of 
time and thus gives an opportunity for adequate planning. 


He said there would be no need for the OPSF only if crude oil prices remain stable. 
But, he noted, crude oil prices keep fluctuating. 


Mathay confirmed that the OPRC, which met last Friday, asked the Bureau of Internal 
Revenue [BIR] to submit an oil tax collection report. The committee will meet again 
sometime this week to review the BIR's findings. 


Finance Secretary Jaime Ongpin has opposed any cut in oil taxes, which are the 
government's largest source of revenue, with a contribution of P13 billion last year. 


Economic Planning Secretary Solita Monsod said the government was still considering oil 
tax cuts to minmize an oil price increase expected around July, when the OPSF is 
depleted. 


Paterno said the government should reduce the 20 percent import oil duty, which he 
called "excessive." 


National Economic Protectionism Association (NEPA) official Jorge Sibal said Ongpin 
does not want a reduction in oil taxes because of the government's budget deficit. And 
there is a deficit because 60 percent of the national budget goes to foreign debt 
payment, he added. 


Sibal said the government should seriously consider repudiating illegal foreign loans 
contracted by the Marcos regime to help reduce the deficit. 
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OFFICIAL REPORTS ON SITTHI-ABU HASSAN TALKS 


BKO41019 Bangkok Voice of Free Asia in Thai 1030 GMT 3 Jun 87 


[Text] Malaysian Foreign Minister Abu Hassan Omar called on Thai Foreign Minister Air 
Chief Marshal Sitthi Sawetsila this morning to exchange views and hold official 
discussions at the Thai Foreign Ministry. The following is a report of their meeting 
by Somphan Kokilanon, deputy spokesman of the Foreign Ministry. 


{Begin Somphan recording] This morning Abu Hassan Omar, the new Malaysian foreign 
minister, who is on a familiarizaticn tour of ASEAN countries, paid a courtesy call on 
Foreign Minister Air Chief Marshal Sitthi Sawetsila. The two officials discussed 
bilateral relations and international issues. Basically, the Malaysian foreign 
minister asked about background information and Sitthi's views. 


Air Chief Marshal Sitthi gave the Malaysian visitor a briefing on his trip to the 
Soviet Union and his meeting with Soviet Foreign Minister Shevardnadze. Sitthi told 
his Malaysian counterpart about Vietnamese violations of Thai territory at Chong Bok, 
Ubon Ratchathani. He explained the concept of a safety zone which will enable 
Cambodian refugees in Thailand and along the border to return to Cambodia and live 
safely, free from persecution by Vietnamese soldiers and from the fighting. Air Chief 
Marshal Sitthi and the Malaysian visitor agreed that the ASEAN foreign ministers, at 
their meeting in Singapore later this month, should analyze the Cambodian situation and 
attitudes of the various countries concerned to evaluate if there is any change of 
attitude and if discussions that will lead to a withdrawal of Vietnamese soldiers from 
Cambodia and a political solution to the Cambodian problem for an independent, neutral 
Cambodia free from foreign interference and occupation should be explored. 


At the request of the Malaysian foreign minister, the Air Chief Marshal gave a briefing 
on the status of Soviet-Chinese relations. Sitthi also briefed on cooperation between 
Thailand and Malaysia and overall international cooperation in the prevention and 
suppression of narcotics production, transport, and trafficking. Sitthi explained 
Thailand's policy and measures in the suppression and prevention of narcotics, 
including education and opium crop replacement program aimed at discouraging hilltribes 
people from opium cultivation. 


The two foreign ministers agreed that the coming meeting of ASEAN foreign ministers 
should issue a statement expressing their stand regarding the refugees from Vietnam and 
Cambodia in order to appeal to third countries to step up their resettlement of these 
refugees instead of leaving the ASEAN countries with the burden of sheltering them 
indefinitely. Sitthi answered the Malaysian foreign minister's questions about the 
burden that has been forced upon Thailand to shelter refugees from Vietnam, Cambodia, 
and Laos. In particular, Sitthi explained Thailand's policy toward the Hmong, saying 
that most Lao refugees fled to Thailand for economic reasons and most Hmong refugees 
came to Thailand as the result of disputes with fellow Hmong or with other ethnic 
groups. Some countries, such as the United States, have asked Thailand to accept all 
Hmong refugees. However, Thailand, being an independent country, must consider its 
security first, and it is impossible for it to accept all Hmong refugees. In this 
connection, Thailand has taken steps to verify if the reasons of refugees seeking 
shelter in its territory are valid. Those without valid justification will be sent 
back to their home country. The Thai and Lao Governments, with acknowledgement of the 
UN High Commissioner for Refugees Office in Laos, have agreed that Lao refugees found 
to have fled to Thailand without reasonable justification will be sent back to Laos on 
their own volition. But in practice, citing the need for thorough security check, to 
date the Lao Government has accepted only about 10 out of about 2,000 such refugees in 
Thailand. 
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img the Hmong refugees, Air Chief Marshal Sitthi has affirmed Thailand's policy 
t could not comply with the U.S. request because it has its own security reasons 
cause and is an independent country. Thailand will wait and see if the 
‘States will honor its pleuge to resettle the Hmong refugees it asked Thailand to 

temporarily. In any event, even though Thailand has to consider its security, 
. take into account the humanitarian principle and will not push back the Hmong 
if it feels that their lives would be threatened. 


Malays a relations, Sitthi spoke frankly about Thailand's attitude on two 
_ On the fishery issue, the current fishing dispute between the two countries 
ve a repércussion on bilateral relations. Both countries are aware that people 
gwector concerned both in Thailand and Malaysia have been affected. The best 
| is for both countries to negotiate as early as possible to resolve the issue 
'feach ah agreement on joint fishing cooperation in the connecting waters. 
isked the Malaysian counterpart to ask Malaysian departments concerned as well 
M aysian prime minister to send a fishery delegation for negotiations with Thai 
es in Bangkok as soon as possible. The Malaysian foreign minister agreed to 
est. - recording] 


T PLEDGES CONTINUED HELP TO CPM DEFECTORS 


4 


@3 Bangkok BANGKOK POST in English 3 June 87 p 3 


¢ : 


3 4 
_ Betong -- Army Commander-in-Chief General Chawalit Yongchaiyut yesterday 
| to continue helping defectors from the Communist Party of Malaya (CPM) to lead 


ng to some 600 former CPM guerrillas who surrendered in April, Gen Chawalit said 
| Moveragyat would not abandon them and would help them financially and in other 


4 
trust the Government, to be patient and to get involved in national 


| live in peace and have confidence in Thailand," he said. 


red them hey would not be sent back to Malaysia, where many of them would face 


bwalit sata foreigners would never understand mass defections by guerrillas, 
@ this could only happen in Thailand." 


eyed the r ood wishes of Prime Minister Prem Tinsulanon to the defectors. 


h, whieh was translated into Mandarin by an interpreter, was occasionally 
applause from the former guerrillas. 


’ the first between the army chief and the former members of the CPM's 
faction. 


Mg speech, Khiew Jern, former deputy secretary-general of the CPM's 

t faction, praised Gen Chawalit for his wisdom in initiating the 
8 iticommunist strategy and for his sincerity in seeking a peaceful 
fon to the insurgency problem. 


EAS 4 Jun 87 M 3 SOUTHEAST ASIA 
THAILAND 


Khiew Jern said that the CPM's 40-year armed struggle was futile "and there is no use 
in continuing it." 


"We abandoned the struggle against Malaysia because we had to adjust to a new era," 
said Khiew, who joined the communists in 1948. 


“At the end of our lives, we want to farm peacefully here. We will help build this 
village quickly and help bring true development and economic prosperity," he said in 
Mandarin through the interpreter. 


Gen Chawalit later met about 20 minutes with Chang Chun-min, former leader of the 
Marxist-Leninist faction, who has kept a low profile since his defection over a month 
ago. 


FISHERY ISSUES DISCUSSED WITH VIETNAM ENVOY 


BKO30001 Bangkok THE NATION in English 3 Jun 87 p 2 


[Text] Agricultural Minister Han Linanon yesterday called on Vietnam to properly treat 
imprisoned Thai fishermen arrested for violating Vietnamese territorial waters. 


Han made the point during a meeting with the Vietnamese Ambassador to Thailand, Le Mai, 
that most of the Thai trawlers did not have sophisticated equipment and did not know 
the precise demarcation line. 


He told Le Mai that the Agricultural Ministry is ready to provide technical know-how to 
Vietnam and to promote barter trade between the two countries. 


There is a possibility of a fishery joint venture between Thailand and Vietnam, which 
could resolve the problem of encroachment. 


Both countries have discussed the fishing cooperation several times without any 
progress. 


Le Mai said that given the Thai expertise in fisheries, Thailand can negotiate with 
Vietnam to cooperate in the industry. 


He also called on Han to approach the Thai Government about the opening of direct 
flights between Bangkok and Ho Chi Minh City (formerly Saigon), which has been under 
negotiations for many years. 


Vietnam has agreed to allow a Thai airliner fly direct from Bangkok to Ho Chi Minh City 
but the Thai Government has yet to make a decision. 


Le Mai said a direct link between the two major cities can facilitate travelling 
between the two countries and promote tourism. 


Since Vietnamese troops invaded Kampuchea in late December 1978 Thailand has been 
reluctant to conduct business with the Indochinese country. 
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OFFICIALS DEBATE COPYRIGHT AMENDMENT ACT 


BKO40005 Bangkok THE NATION in English 4 Jun 87 pp 1, 2 


[Text] Three senior government officials last night stressed the importance of 
Thailand's image and the long-term economic relations with the US in support of the 
move to amend the copyright law. 


In a special TV pool programme, the officials advocated the move for Thailand to amend 
the copyright law in a “reciprocal response" to the US demand for intellectual property 
right protection here. 


Thai Ambassador to Washington Asa Sarasin, summoned from the US to clear up public 
doubts on the issue, also warned that Thai diplomats in the United States would face 
difficulties in drumming up support from powerful American figures to derail or water 
down the congressional version of the pending ominous bill which will affect many 
countries including Thailand if Bangkok fails to live up to its commitment to amend the 
copyright law. 


Apart from the danger of the higly protectionist bill, the ambassador also reiterated 
the possibility of the US scrapping Thailand's privileges under the US Generalized 
System of Preferences (GSP) and the risk of the US retaliating against this country by 
imposing quotas or tariff walls on any items of Thai exports under Section 301 of the 
US Trade Law if the United States feels that Thailand does not "fairly" respond to its 
calls. 


His views were shared by the other two panelists -- Danai Dulalampha, the director 
general of the Foreign Ministry's Economic Department, and Oranut Osathanon, the 
director general of the Commerce Ministry's Foreign Trade Department. Danai dwelt on 
the negotiations with the US leading to the decision by the Thai Government to amend 
the copyright and the trademark laws and the replacement of the quota system with 
tariff wall for the imports of US soyabean while Oranut explained the importance of GSP 
as well as the overall US market for Thailand. Well-known TV commentator and senator 
Phichai Watsanasong served as moderator in the 50-minute programme which was broadcast 
separately over four TV channels from 5 pm until late last night. 


Painting a gloomy scenario if the House rejected the amendment bill for Thailand in the 
United States, Asa urged all parties concerned here to be "far-sighted," taking into 
account the long-term interests of the country over the particular copyright 
controversy. 


He said that the US Congress will forward the draft protectionist bill to President 
Reagan for approval in August. "It will then be a crucial time for Thailand, although 
to my knowledge the US president does not agree with the substance of the protectionist 
bill," he warned. 


The bill had been drafted against the backdrop of the deteriorating US economy. The 
trade deficit of the US now amounts to about US$220,000 million while the budget 
deficit totals about US$170,000 million for last year, according to the ambassador. 


Asa said the two countries have adopted friendly stances towards each other in 
negotiations to resolve disputes whenever their national interests differ. 
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On GSP, Asa said that the United States is extending the privileges to developing 
countries on three conditions: the markets in these countries are accessible to US 
goods and services, the intellectual property rights of the US works are protected 
there, and an adequate protection of the workers' legitimate rights in the countries. 
In Thailand's case, the issue is the question of intellectual property rights, he said. 


“And intellectual property rights protection is a rare area where all the sectors in 
the US share similar views. The Americans feel very strongly that it is the legitimate 
right of creators, inventors and businessmen to get the protection," he said. 


He cited reports that the Pharmaceutical Manufacturers Association of the United States 
recently filed a complaint with the US Trade Representative (USTR) urging the 
administration to scrap the Thai rights under the GSP for its failure to provide patent 
protection to the imports of US pharmaceutical products. The USTR must decide whether 
to accept the complaint by July 15 action by April, next year -- after having concluded 
a series of hearings on the case if it accepted the petition, according to the 
ambassador. 


Danai said that negotiations with the US on its demands for greater access for US 
products into the Thai market and IPR protection here dated back to the middle of 1985. 


The director general argued that Thailand is bound by a stipulation on the principle of 
national treatment on copyright protection in the Thai-US Treaty of Amity and Economic 
Relations to amend the copyright law but it does not have any commitment to amend the 
patent law to cover US pharmaceutical products as the US has demanded. Echoing support 
on this point, Asa queried whether it would be wise for a "civilized nation like 
Thailand" which has always abided by its international commitments to violate the 
treaty on this particular issue. 


Danai said that the Cabinet agreed to amending the trademark bill not because of US 
pressure, but because the country had already contempleted a move along the same 
direction. On soyabean, he contended that whether it was a quota system or the tariff 
wall, Thai farmers would still be protected. 


He also made the following observations: 


-—- The present copyright law does not protect Thailand alone but also 75 other 
countries -- including Japan, Britain, France, and Canada -- which are signatories of 
the Berne Convention on copyright like Thailand. The amendement will only include 
another additional country into the law. "Our law first offered protection to these 
countries nine years ago and I wonder why there was no hue and cry then," he added. 


-- The law exempts the non-profit distribution of works with copyright protection from 
legal punishment and therefore, the amendment would not affect the distribution of 
textbooks on campuses for academic purposes. 


-- The amendment does not touch upon computer software, leaving the question as to 
whether it is covered by copyright protection to the court to decide. 


-- So far, the Thai Government has never committed itself to amend the patent law to 
cover pharmaceutical products. 
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Oranut added that as a result of the Cabinet's decision last September, Thailand 
managed to maintain its privileges in the general review of the GSP and in fact would 
benefit more from the review. 


Stressing the importance of the US markets, the director general said that Thailand has 
enjoyed trade surplus with the US for two years running now and despite some 
difficulties in dealing with the US, it is still important to maintain the large market 
which has a high demand for a variety of goods. 


She said that GSP partly contributed to the growth of Thai exports to the US because it 
enables the prices of Thai goods to be competitive in the US. Thailand ranked seventh 
on the list of the countries exercising the rights under the GSP benefits and even 
Indonesia and Malaysia, which are below the top ten countries, on the list are 
struggling to retain and increase their GSP benefits, according to the director general. 


The 3,000-odd items of goods in the GSP system are also immune to petitions for the 
imposition of countervailing duties, she said. She said that Thai exporters are using 
GSP benefits for only about 500 out of a total of some 3,000 items within the GSP 
framework and stand a chance of benefiting more from the system in the future. 


Contacted by THE NATION, First Secretary John P. Lyle of the US Embassy said the TV 
talk was a "good programme." 


Lyle said he felt the programme would "help the Thai people understand the issue better 
and adopt a sound attitude." 


Lyle was “impressed" by Ambassador Asa's presentation in putting the overall Thai-US 
relations into a proper perspective. 


He added that Danai gave an “accurate review" of the Thai-US trade relations and Mrs 
Oranut's explanation of the GSP benefits to Thailand was helpful. 


CONTROLS ON IMPORT OF MOTORCYCLES APPROVED 


BKO30002 Bangkok BANGKOK POST in English 3 Jun 87 p 13 


(Text] The Cabinet yesterday approved in principle a Commerce Ministry proposal to 
impose controls on the import of motorcycle and multi-purpose gasoline engines to 
protect the local industry. According to Government Spokesman Michai Wirawaithaya, the 
Cabinet authorised the Commerce Ministry to ammounce the date on which import 
restrictions on the above products would take effect. 


The import of motorcycle engines with a cylindrical capacity of no more than 250cc and 
gasoline engines with cylindrical capacity between 41 and 240 cc will only be allowed 
with prior approval from the Commerce Minister. 


The restriction will not apply to goods destined for Thailand prior to the effective 
date. The restriction will also not apply to items being imported for use as spare 
parts for specific vehicles imported at the same time. The controls were deemed 
necessary as the Board of Investment had approved promotional privileges for five 
motorcycle engine manufacturing projects and two multi-purpose gasoline engine 
manufacturing projects, Mr Michai said. 
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HO CHI MINH CITY-MANILA AIR ROUTE BEGINS OPERATING 


0W031646 Hanoi VNA in English 1509 GMT 3 Jun 87 


[Text] Hanoi VNA June 3 -- A new air route from Ho Chi Minh City to Manila and vice 
versa has been put into regular operation as from June 1, 1987, says a communique made 
public here today by the Vietnam General Department of Civil Aviation. 


The communique says that every Monday, an A-300 plane will leave Manila at 9:00 hrs and 
land at Ho Chi Minh City's Tan Son Nhut Airport at 10:30 hrs. Its return flight will 
leave the Tan Son Nhut Airport at 14:20 hrs and land at Manila airport at 17:45 hrs the 
same day. 


On Fridays of the second and fourth weeks each month, the communique goes on, 
Vietnamese planes (including 11-18, Tu-134 or B-707) carrying cargoes and passengers if 
need be will fly from Ho Chi Minh city at 8:00 hrs and land at Manila at 11:00 hrs. 
Leaving Manila at 15:00 hrs, the nae is expected to land at Ho Chi Minh City at 18:00 
hrs the same day. 


Apart from these regular flights, the Vietnam airline would arrange more flights from 
Ho Chi Minh City or Hanoi to Manila and vice versa to meet the demand of tourists or 
other kinds of passengers if they are 35 or more people. 


LE DUC ANH CONGRATULATES YAZOV ON APPOINTMENT 


0W031643 Hanoi VNA in English 1507 GMT 3 Jun 87 


[Text] Hanoi VNA June 3 -- General Le Duc Anh, minister of national defence, has 
extended warmest congratulations to General D.T. Yazov on his appointment as minister 
of defence of the Soviet Union. 


In his congratulatory message, General Le Duc Anh wrote: 


I firmly believe that the militant solidarity, fraternal friendship and comprehensive 
cooperation between the peoples and armies of Vietnam and the Soviet Union will be 
constantly consolidated and developed" 


The message wished the people and armed forces of the Soviet Union still greater 
success in national construction and defense, especially in the implementation of the 
resolution of the 27th CPSU Congress. It wished the new Soviet defence minister the 
best of health, happiness and success in his noble mission. 


CZECHOSLOVAK FOREIGN MINISTRY DELEGATION VISITS 


0W031641 Hanoi VNA in English 1519 GMT 3 Jun 87 


[Text] Hanoi VNA June 3 -—- A delegation of the Czechoslovak Foreign Ministry led by 
Deputy Minister Roman Narozny visited Vietnam from May 29 to June 3. 
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While here, the Czechoslovak guests were cordially received by Nguyen Van Khanh, member 
of the CPV Central Committee and vice-chairman of the Council of Ministers. 


On May, 30, they attended the inaugural ceremony of the Czechoslovak-Vietnamese 
friendship house in Ho Chi Minh City. 


An agreement on cultural, educational and scientific cooperation between Vietnam and 
Czechoslovakia for the 1986-90 period and another agreement on the foundation and 
activities of cultural and information centres in Prague and Ho Chi Minh City were 
signed here yesterday by Roman Narozny and Nguyen Dy Nien, deputy ministers for foreign 
affairs of Czechoslovakia and Vietnam respectively. 


The Czechoslovak guests had working sessions with a delegation of the host ministry and 
visited several establishments in Hanoi, Ho Chi Minh City, the Vung Tau-con Dao Special 
Zone, and the 1987 arts and crafts exhibition in Hanoi. 


COUNCIL OF MINISTERS SETS UP NEW AGENCY 


BKO31559 Hanoi Domestic Service in Vietnamese 1430 GMT 3 Jun 87 


[Text] The Council of Ministers recently decided to set up the Council for Examination 
of State-Level Production Force Development and Distribution Blueprints [hooij Dqoongf 
Thaamr Duyeetj Cacs Sow Dqoof Phats Trieenr Vaf Phaan Boos Luwcj Luwowngj Sanr Xuaats 
Caps Nhaf Nuwowcs]. 


Pursuant to Directive 212-CT on preparing a general blueprint for the development and 
distribution on Vietnam's production force for the 1986-2000 period, the newly 
established council has the duty to examine the blueprints of the provinces and of the 
municipalities and special zones directly subordinate to the central government and 
submit them to the chairman of the Council of Ministers for comments and approval. 


VO VAN KIET'S ADVICE ON IMPORT HANDLING FOLLOWED 


BKO31529 Hanoi Domestic Service in Vietnamese 1430 GMT 3 Jun 87 


[Text] After Vo Van Kiet, vice chairman of the Council of Ministers, conducted an 
inspection and made suggestions concerning the delivery and reception of noncommercial 
goods brought into the country or sent home through the Haiphong port by Vietnamese on 
official mission, studying, or working overseas, the specialized organs such as_ the 
Haiphong port, agents of maritime shipping companies, the Customs Department, and the 
public security service, have cut down unnecessary, troublesome, and time-consuming 
formalities and have mobilized additional cadres and workers to actively clear the 
merchandise backlogged -- currently estimated at nearly 5,000 package -- at various 
storage areas. From the rate of clearance of 40 packages daily, these organs are now 
delivering an average of 200 packages a day. 


We welcome the response to and serious implementation of the directives of the upper 
echelons by the Haiphong port, the shipping agents, the Customs Department, and the 
public security service. We hope that these activities will be regularized and carried 
out on a long-term basis. 
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"N.V.L.' ARTICLE ON LOSS OF STATE PROPERTY 


BKO20840 Hanoi NHAN DAN in Vietnamese 26 May 87 p 1 


(Column by "N.V.L.": "Things That Must Be Done Immediately" -- The following colum 
appears prominently in a 4x6 inch box in the upper right hand corner of the paper under 
the large boldface heading “Things That Must Be Done Immediately" with the boldface 
Roman initials "NVL" at the bottom. This column was first carried in the 25 May issue 
of NHAN DAN, the Hanoi Radio version of which appears in the 29 May edition of the Asia 
& Pacific DAILY REPORT] 


[Text] NHAN DAN on 21 May featured in its "Readers' Opinions" column a report on the 
Ben Binh cold storage in Haiphong allowing 360 metric tons of dried garlic, worth about 
20 million dong, to rot. This was a major loss of state property and a waste of the 
effort and energy of the people in several provinces. 


Cadres and workers of the General Corporation for Vegetables and Fruit Export are 
raising the questions: Who is responsible? What will be the punishment? 


We suggest that the responsible organs launch an investigation and severely punish 
those who caused this loss. After that, they must report the matter in the press and 
other public media, thereby goading all cadres into working in a responsible fashion 
and preventing a recurrence of similar losses. 


When making preparations for the sixth party congress, the party and state already 
launched a movement for speaking frankly and telling the truth. He who works well must 
be commended, he who works poorly must be criticized so that he or she may recitify his 
shortcomings, or must be punished if necessary. Newspapers from the north to the south 
have brought to light many major cases of wrongdoings exposed by the masses. But, what 
followed has mostly been a dreadful silence. 


It is hoped that there will be renovation from now on and that this state of affairs 
will end. 


'N.V.L.' COLUMN DECRIES HIGH FUEL PRICES 


BKO20312 Hanoi NHAN DAN in Vietnamese 27 May 87 p 1 
{Column by 'N.V.L.': "Things That Must Be Done Immediately"] 


{Text} I was informed by a responsible cadre of a very vexing affair: A metric ton of 
aircraft fuel, from the moment it arrives at the Haiphong Port to the moment it is 
pumped into airplanes at the Tan Son Nhan Airport, must go through eight levels, which 
causes its price to increase sharply. These eight levels are: 


1. The Ministry of Foreign Trade; 

2. The Ministry of Supply 

3. The General Corporation of Gas and Oil; 

4. The Regional Gas and Oil Corporation (There is a total of four corporations 
throughout the country); 

5. The Aviation Gas and Oil Corporation; 

6. The Aviation Gas and Oil Branch; 

7. The Gas and 0il Depot at Tan Son Nhat; and 

8. The tankers that pump the fuel into the aircraft. 
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After these eight levels, the aircraft have to pay an amount for 1 metric of fuel that 
is four times as much as when it was brought into the country through Haiphong Port. 
Moreover, they sometimes have to pay in dollars. 


If this report is correct, I earnestly hope that the organs concerned will take 
corrective actions immediately. 


I have heard that large amounts of other kinds of supplies, raw materials, and fuel 
have also been moved around circuitously and that their prices have been increased in 
the same fashion before they reach the production and business establishments. 

Even more harmful is the fact that one cannot be sure whether the money collected from 
these price differentials have been fully turned over to the state budget or have gone 
into somebody's pocket. 

I earnestly hope that the responsible organs will rectify this state of affairs at once. 


‘'N.V.L.' ARTICLE ON NEGATIVISM IN TRADE SECTOR 


BK281018 Hanoi NHAN DAN in Vietnamese 28 May 87 p 1 
{Article by "NVL": "Things That Must Be Done Immediately") 


[Text] Before he died, Lenin cautioned the CPSU Central Committee on several important 
things to be done attentively, among which one point was that good cadres and party 
members were to be assigned to the trade and taxation sectors. This cautious advice 
can be very correctly applied to Vietnam today. 


The state-run trade sector and cooperatives throughout our country have had many good 
models as the cadres and personnel in those localities have good service spirit, 
especially good ethics, and they have been treated fairly. Commodities have been 
purchased from the origina! source and sold to consumers at prices lower than those in 
the free market. In this way, cadres and personnel have got commissions to fairly 
increase their legitimate income. 


However, in many other localities, negativism still prevails. The personne! of many 
state-owned shops and cooperatives have siphoned commodities off to traders. These 
traders have been selling commodities at high prices to consumers to get higher profits 
than have been shared with the personnel of state-owned shops and cooperatives. 
Together, these people have indulged in luxurious living to their heart's desire. 


This is one of the causes for increasingly high prices of consumer goods, making life 
very hard for those who live on their pay and the laboring people who live in rural 
areas. Is the Internal Trade Ministry aware of this problem? Does this problem need 
to be resolved immediately? Has the Interior Ministry directed the economic police to 
detect and punish these malpracticing cadres and employees in a positive manner? Have 
the mass organizations in city wards, precincts, and hamlets and villages, conducted 
inspection by the people and coordinated with the economic police to limit and then end 
what has causing them hardship? This is enough for now; we will discuss taxes tomorrow. 
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NHAN DAN FRONTPAGES ‘N.V.L.‘ TAX COLLECTION ARTICLE 
BK300949 Hanoi Domestic Service in Vietnamese 2300 GMT 28 May 87 


([Text] NHAN DAN today [29 May] frontpages an ariicle by Comrade N.V.L. on the question 
of tax collection. The author writes: 


The resolution of the CPV Central Committee's second plenum points out that it is 
necessary to actively carry out four reductions, including the reduction of budgetary 
overspending. Increasing budgetary revenue collection plays a positive role in 
reducing budgetary overspending. Budgetary revenue collection must be carried out 
through various ways, with tax collection being the most important. But we have 
greatly fallen short of the target for tax collection, especially industrial and trade 
taxes. Let me cite a small example: The paper TUOI TRE on 16 May 1987 denounced a 
negative case at the Fifth [as heard] Precinct Tax Office of Ho Chi Minh City, saying 
that many cadres have lapsed into vices and that a huge sum of tax-related money has 
fallen into the hands of some private individuals. The main culprits should be duly 
punished. 


The financial sector must thoroughly draw on experience from those cases and incidents 
if they are to help implement scrupulously the resolution of the CPV Central 
Committee's second plenum, guard against tax collection failure, reorganize the tax 
collection mechanism and cadres, and develop the positive role of local party committee 
echelons and local administrations in guiding tax collection. 


In a country where small production is prevalent and where many economic components 
still exist, as in our country, tax collection is especially important and 
complicated. In order to increase budgetary revenue collection and to spur production, 
it is necessary to adopt a rational and stringent tax policy and to have an enforcement 
mechanism composed of truly clean and competent cadres with professional expertise and 
work experience. Anything that is obsolete or that creates many loopholes in the tax 
collection policy and measures should be quickly considered for settlement. It is 
necessary .to remove bureaucratic and degenerate elements and to actively train a new 
contingent of cadres for replacement. 


"N.V.L.‘ ARTICLE ON TASKS TO BE CARRIED OUT 


BKO10544 Hanoi NHAN DAN in Vietnamese 29 May 87 p 1 
(NHAN DAN 30 May article by "N.V.L.": "Things That Must Be Done Immediately") 


{Text] The case of dry garlic being left to rot at the Ben Dinh refrigerated warehouse 
has received prompt response. I welcome the prompt inspection of responsible 
organizations. The following are tasks that must be carried out immediately: 


1. The Inspection Committee of the Ministry of Agriculture and Food Industry must 
accurately conclude its investigation into the responsibility charged at each step and 
to each person and must make public its punitive measures against them. 


2. The paper has denounced the negative case at the Fourth Precinct Tax Office of Ho 
Chi Minh City. I propose that the comrade vice minister in charge of tax collection in 
the Ministry of Finance and comrades responsible for the Financial Department and the 
Fourth Precinct Tax Office in the city carry out an investigation into this case and 
give a concrete answer in the newspapers. 
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3. The party Central Committee Secretariat and the Council of Ministers have recently 
issued a directive on measures to deal with holders of diplomatic passports who 
illegally brought goods in from abroad. I totally support the ideas given by a reader 
of the paper HANOI MOI on 29 May. I propose the organizations in charge of those 
cadres who violated the law quickly settle this issue and make public their measures. 


These are minor cases of the many negative ones which have occurred during the past 
several years. The people and various information agencies must continue to discover 
and follow up such cases in order to help uphold the law and assist responsible 
organizations to investigate and promptly, accurately, and decisively deal with these 
cases. 


The party and state are determined to purify and enhance the sense of responsibility of 
the party cadres. No individual person or collective has the right to stay above our 
laws and regulations. 


NHAN DAN COLUMN HIGHLIGHTS ECONOMIC MALPRACTICES 


0WO10817 Hanoi VNA in English 0722 GMT 1 Jun 87 


[Text] Hanoi VNA June lst —- A new column, titled "Things To Do Now" and signed N.V.L. 
has appeared on page one of the national paper NHAN DAN, dealing with day-by-day 
business in Vietnam's economy. 


Successively it has taken up policy matters, pricing, management, home trade and taxes. 


The articles, each in 200 or 300 words, have pointed to malpractices and called for 
immediate remedies. Upon learning that 360 tons of garlic were spoilt in a cold 
storage in Haiphong, the author asked the Ministry of Agriculture and Food to quickly 
ascertain causes and “publicly report" on measures taken against the responsible. The 
author, in connection with a serious case of appropriation of tax money in Ho Chi Minh 
City, asked the deputy finance minister in charge of taxes and the city's finance 
office to give a full account in the press. 


"No one, no groups can remain on the fringes of law and order," N.V.L. insists in one 
of his articles. 


"Things To Do Now" is getting full attention of the public since the whole country is 
trying to put into practice the resolution of the sixth congress of the Community Party 
of Vietnam for a breakthrough in production and distribution. 


MINISTER OF FINANCE ON HO CHI MINH CITY TAX CASE 


BKO30500 Hanoi Domestic Service in Vietnamese 2300 GMT 2 Jun 87 


[Text] NHAN DAN today [3 June] carries a letter dated 1 June from Comrade Hoang Quy, 
minister of finance, to the editorial staff of NHAN DAN concerning the case of tax 
embezzlement at the Fourth Precinct Tax Office of Ho Chi Minh City in connection with 
an article by Comrade N.V.L. 
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The letter says: On 29 May, after reading the article by Comrade N.V.i.. on the tax 
embazzlement at the Fourth Precinct of Ho Chi Minh City, we sent a message to Comrade 
Chu Tam Thuc, first vice minister who is on an official mission in the south, and asked 
him to work with Ho Chi Minh City's industrial and trade tax sub-department. On the 
afternoon of 29 May, after reviewing the issue and noting that the Fourth Precinct 
party and people's committees, the city's tax sub-department, and the central 
industrial and trade tax department's organ based in the city are carrying out an 
investigation of this embezzlement case, Comrade Chu Tam Thuc provided essential 
guidance and asked that Comrade (Nguyen Van An) be temporarily suspended from service 
in order to help speed up the work of the inspection team. The team was established 
about 15 days before the article was published in the newspaper. The team is headed by 
the secretary of the precinct party committee, while the comrade in charge of the 
city's industrial and trade tax sub-department is the deputy head. We will also assign 
the comrade vice minister in charge of tax collection and a number of other cadres from 
Hanoi to reinforce the team because we realize that this case must be quickly settled 
in order to draw on concrete experience to improve the tax collection task and to 
educate all personnel of the tax sector. 


When we have concrete results we will inform you accordingly. 


OFFICIAL RESPONDS TO ‘N.V.L.* COLUMN ON ROTTEN GOODS 


BKO20937 Hanoi Domestic Service in Vietnamese 1100 GMT 29 May 87 


[Text] In its 26 May issue, NHAN DAN carried an article by N.V.L. which, quoting 
readers’ reports, said that the Ben Binh cold storage recently caused 360 metric tons 
of dried garlic worth approximately 200 million dong to rot. This was a serious loss 
of state property and a waste of the effort and energy of the people in many 
provinces. Workers and cadres of the General Corporation for Vegetables and Fruit 
Export have posed the questions: Who is responsible? What will be the punishment? 


After citing NHAN DAN readers’ views, comrade N.V.L. suggested that the responsible 
organs investigate and severely punish those who caused the losses and then report the 
matter in the press and other public media, thereby goading all cadres into working in 
a responsible fashion and preventing a recurrence of similar losses. 


In response to N.V.L.'s suggestions and by order of the minister of agriculture and 
food industry, today, 29 May, Comrade Vu Nang Dinh, head of the Inspection Committee of 
the Ministry of Agriculture and Food Industry, published an article in NHAN DAN 
providing the following account of the rotting of the 360 metric tons of dried garlic 
at the Ben Binh cold storage of Haiphong: 


NHAN DAN recently reported that the Ben Binh cold storage in Hiphong had caused 360 
metric tons of dried garlic to rot. First of all I would like to sincerely thank tic 
party paper and present the following report on this matter: 


The said garlic was sent by the Vegetables and Fruit Export Corporation No 1 of the 
General Corporation for Vegetables and Fruit Export, which belongs to the Ministry of 
Agriculture and Food Industry, to Haiphong to ** ‘*.ivered to our foreign friends in 
accordance with a trade contract between us and ' -iendly country concerned. 


From 12 to 25 April 1987, a total of 364 metric tons of garlic were shipped to the Ben 
Binh cold storage to be turned to our friends’ ship on 29 April. The ship, however, 
failed to arrive on schedule. 
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On 27 April, the local branch of t*e Vegetation Disease Control Department inspected 
the garlic and found that it met the export standards. The branch also fumigated the 
cold storage to exterminate fungus and harmful insects. 


On 28 and 29 April, the garlic kept in storage was still in good condition as shown by 
the inspection slips issued on these dates. On 2 May, a recheck revealed that the 
garlic was rotting, with most of the cloves beginning to turn yellow, therefore 
becoming unfit for export. 


The main cause of the drop in quality of the garlic was the lack of a sense of 
responsiblity on the part of the cadres in charge of various duties at the storage area 
during the holidays, which resulted in the failure to carry out a division of labor 
necessary for regular checking of goods in storage. From 30 April to the morning of 2 
May the weather was hot. The storage area was solidly packed but its doors were shut, 
allowing no ventilation and causing the temperature and humidity inside shoot up. 


In view of the these happenings, from 3 to 9 May the General Corporation for Vegetables 
and Fruit Export sent cadres including its leaders to conduct an on-the-spot inspection 
and applied the most positive possible measures to dispose of the garlic, such as 
sending it to several warehouses to reduce the rotting and turning it into dried powder 
for sale to the people, thereby making money for the state. However, the loss of 
quality of the garlic and the failure to export it have cause substantial losses in 
foreign currency revenue. 


The General Corporation of Vegetables and Fruit Export and the Ministry of Agriculture 
and Food Industry have sent a inspection team to the storage to examine the matter and 
to draw conclusions on the responsibility of each section and person so as to apply 
appropriate disciplinary measures. The team is currently carrying out its work. 


The comrade minister of agriculture and food industry has suspended the director of the 
Ben Binh refrigeration plant for investigation and has asked the General Corporation 
for Vegetables and Fruit Export to appoint a new director immediately. Concerning the 
disciplinary actions and other necessary punitive measures against specific 
individuals, the comrade minister will consider soon after the inspection team has 
drawn the necessary conclusions. 


HO CHI MINH CITY REVIEWS TAX COLLECTION WORK 


BKO30339 Hanoi Domestic Service in Vietnamese 1100 GMT 31 May 87 


[Text] In yesterday's NHAN DAN, 30 May, the author of a column, N.V.L., proposed that 
the comrade vice minister in charge of tax collection in the Ministry of Finance and 
the comrades responsible for the Financial Department and the Fourth Precinct Tax 
Office in Ho Chi Chinh City carry out an investigation on a negative case and give a 
concrete answer in the newspapers. A NHAN DAN correspondent based in Ho Chi Minh City 
reported that on the afternoon of 30 May the Fourth Precinct party committee's control 
team and the precinct's newly established People's Committee held a meeting to report 
on results of the initial investigation. The head of the control team expressed his 
observation as follow: 


Examination of the receipts, documents, and facts showed that the Fourth Precinct Tax 
Office suffered a considerable loss of revenue, while traders gained enormous benefits. 


EAS 4 Jun 87 N 9 SOUTHEAST ASIA 
VIETNAM 


For example, in reviewing the account books of 11 traders in Haiphong who have used the 
“Thong Nhat" cargo ship to deliver their goods since January it was found that the 
differences in the weight of goods was too high, that is, only 67 metric tons of goods 
were taxed of the total weight of 711 metric tons. It was not clear how tax collection 
was levied on these goods at their source. Some personnel working at the port's tax 
office received tax money from several hundred to several thousand dong. This sum of 
money was divided for the head of the tax office Mr (An) and the secretary of the 
precinct party chapter Mr (Lang). Many cases of tax exemption were granted in defiance 
of regulations, some even without a report, yet Mr (An) signed his name. During the 
investigation it was found that there were unclear corrections of errors in the tax 
collection record of the 12th precinct. 


The head of the control team also made his initial observation on the sexual affairs of 
Mr (An). However, members of the team contended that there was not enough evidence to 
terminate his service, and that the team should examine the details further to make a 
clear and accurate determination. 


The head of the control team and the chairman of the precinct People's committee said 
that the election of the people's councils and the selection of candidates were more 
important and that was why the investigation of this negative case was delayed. 


We do not know how long it will take to conclude the investigation of this negative 
case in the Fourth Precinct Tax Office. 


PUBLIC OPINION WELCOMES NHAN DAN 'N.V.L." COLUMN 


BKO21155 Hanoi Domestic Service in Vietnamese 1100 GMT 1 Jun 87 


[Text] Dear friends, last week public opinion in the country paid great attention to 
the new NHAN DAN column: Things That Must Be Done Immediately, by an author know as 
Comrade N.V.L. Many daily papers republished Comrade N.V.L.'s column together with 
their comments. 


The paper SAIGON GIAI PHONG on 2/7 May wrote: The column by Comrade N.V.L. has 
satisfied our compatriots, comrades, and combatants and encouraged the press and other 
mass media organs to satisfactorily tackle their responsibilities. 


It is our hope to see that the party committee, administration, and key cadres at 
various levels and in various sectors continue to maintain the movement for speaking 
the truth and speaking frankly. This is aimed at praising good deeds and criticizing 
bad deeds for correction or punishment, if necessary, before making these deeds public 
in newspapers or through other channels of public opinion as does Comrade N.V.L. 


To do this, we hope that all echelons and sectors will coordinate with or help create 
favorable conditions for the press to promptly acclaim good things, as well as to 
promptly detect, investigate, clarify, severely condemn, and eliminate various cases 
involving negativism, thereby realistically serving the campaign to purify the party, 
state organs, and society. Only in this way can we inspire the people's confidence in 
the party. Otherwise, it might be as if N.V.L. had written: A Dreadful Silence. 
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‘paper TUOI TRE [YOUTH] on 28 May wrote: Since Monday, 25 May, highly sensitive 
‘ic opinion in the city has focused its attention on discussing a new column in NHAN 
conveying a series of articles under the title: Things That Must Be done 
diately, by the same author, N.V.L., which have continuously been republished in 
papers SAIGON GIAI PHONG and TUOI TRE in recent days. The new feature of this 
of articles is speaking frankly and speaking the truth publicly and in a 
cratic manner. It is also the attitude of believing in the pressure of public 
mion in society to affirm the effect of mass media so as to allow the people to 
w, to discuss, to perform, and to control the process of correction and renovation. 
ats 30 May issue, the paper QUAN DOI NHAN DAN noted: The series of articles, Things 
t Must Be Done Immediately, by author N.V.L., is a series of critical articles with 
Bific addresses, which deal with specific matters and demand specific answers from 
criticized sectors and units. The author requests that all cases and matters, 
having been dealt with and settled, be made public in the press and through 
S of mass media. 


iting out ‘positive aspects of public criticism in the press, QUAN DOI NHAN DAN 
inued: However, it is regrettable that the number of views welcoming criticism 
a constructive and honest attitude to correct shortcomings remains small while 
ttacking criticism are relatively numerous. Rejecting criticism and 
iters of critical articles as journalists with ill intentions is a 
counterattacking criticism. 


ed units and organs have even adopted a more rigid attitude by 
speculative and nonsensical views. Some localities, instead of making a 
of criticial opinions by correcting shortcomings, have conducted a search 
| ranks to find out who could have leaked certain matters to the press. 
tain criticized organizations or individuals have investigated journalists writing 
tical articles to find out whether or not they are bad elements. They have even 
flucted investigations by reviewing all the articles written by these journalists in 
‘attempt to discover whether there is anything suspicious. Some journalists have 
given a Warning: You are just playing with fire by writing like that. 


N DOI AN DAN concluded: Our readers energetically welcome the things that must be 
s immediately being pointed out by author N.V.L., considering this as the beginning 
a offen@ive against the curtain of dreadful silence. We hope that this move will 
m bring gbbut good results, become a pattern, and be considered a normal activity in 
- press. “Without public criticism and self-criticism, we can in no way be able to 
celerate we process of democratization of society. 


(Bui guyen Kep) at the living quarters of Hanoi Polytechnic College said: We, 
mumber Of retired cadres living at Hanoi Polythechnic College, read NHAN DAN 
ryday. Om 25 and 26 May we found two articles on page one of the party paper signed 
5 +>» Opening a new column on things that must be done immediately. The two articles 
rately amd promptly touched upon a number of burning issues that have pertinently 
n disc seed by our cadres and people. We unanimously agreed with the contents of 
ise articl@s and quickly felt that author N.V.L, from his high position in the party 
itral ymmittee, can see the problems, can raise the issues, and can impose 
ibi ‘ ies on various party and state echelons for resolving various issues in 
ace | h the spirit of the sixth party congress. 


| importl 
thor N.V. 


thing is how to develop the leadership effectiveness of these articles by 
and prevent them from falling into a dreadful silence. 
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We hold that the leadership strength of the party lies in the unity and 
single-mindedness within the party itself, especially its highest organ of leadership. 


The reason why there is a dreadful silence, following the occurrence of a number of 
cases causing great losses to the state and people that have been revealed by the press 
but have not been properly dealth with, is because of the need to evaluate the views of 
a brother A or brother B in a certain organ of leadership of the party who, by accident 
or on purpose, have been involved in these cases but still seek to protect the culprits. 


We hope that, together with author N.V.L., all party echelons -- from the comrades in 
the party Central Committee Political Bureau and Secretariat, Council of State, and 
Council of Ministers to those at various grass roots units -- will change their way of 
thinking, realize their responsibilities, and jointly exert efforts to settle many 
scandals which are more frightful than the cases pointed out by author N.V.L. Only in 
this way can we restore the people's confidence in the party. 


NHAN DAN READER WELCOMES 'N.V.L.' COLUMN 


BKO30802 Hanoi Domestic Service in Vietnamese 0500 GMT 3 Jun 87 


[Text] Comrade (Nguyen Phuc) from Hanoi has written to NHAN DAN to say that in late 
May readers attentively followed the series of articles on "things that must be done 
immediately" published on the newspaper's front page. At the end of the week, the 
paper carried the sixth article in the series by N.V.L. This article was aimed at 
generally appraising the results of various tasks and pointing out the need to continue 
carrying out other tasks immediately. The article also affirmed that no individual 
person or collective has the right to stay above the law and regulations. 


We are very pleased to note that through this series of articles a number of issues 
have been exposed to the public and some have been promptly dealt with -- such as the 
case of the rotten garlic at the Ben Binh port's cold storage in Haiphong 
Municipality. If this column continues to present each day one issue relating to 
various tasks, it will surely result in positive change that will serve the interests 
of the people. 


We propose that each ministry, sector, enterprise, organization, and unit should each 
day, each week or each month select tasks that must be done immediately as pointed out 
in the N.V.L. column. This would be excellent and would gradually eliminate bad 
practices and increase good deeds. 


Every issue raised by the article emphasized that efforts must be concentrated on 
definitively and openly settling it, while right and wrong must be affirmed and 
measures to deal with each case must be given. 


YOUTH UNION HAILS NHAN DAN ARTICLE BY 'N.V.L.' 


BKO11521 Hanoi Domestic Service in Vietnamese 1100 GMT 31 May 87 


[Text] On 30 May the Secretariat of the Ho Chi Minh Communist Youth Union [HCMCYU] 
Central Committee sent the following message to all HCMCYU organizations: 
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NHAN DAN on 29 May carried an article entitled: Things That Must Be Done Immediately, 
by Comrade N.V.L. welcoming the recent denunciation by the newspaper TUOI TRE [YOUTH] 
of a case of negativism in the tax office of the 4th Precinct of Ho Chi Minh City. The 
case involved many corrupt cadres and a huge sum of uncollected tax that fell into the 
hands of private individuals. The Secretariat of the HCMCYU Central Committee strongly 
approves of the article by Comrade N.V.L. and warmly praises the courageous struggle of 
many youth union members of the 4th Precinct tax office to defend the truth and the 
clear conscience of man. It also commends the 4th Precinct Youth Union of the Ho Chi 
Minh city HCMCYU and the newspaper TUOI TRE for their prompt support of the struggle 
and for bringing this case of negativism into light. 


The Secretariat of the HCMCYU Central Committee suggests that all HCMCYU organizations, 
especially in the tax service, organize discussions and study of the courageous spirit 
of struggle of the young people of the 4th Precinct tax office, thereby contributing to 
the struggle against negative phenomena and for the protection of the socialist 


property. 
GOVERNMENT RAISES TRANSPORT, POSTAL CHARGES 


Decisions Issued 
BKO21230 Hanoi Domestic Service in Vietnamese 2300 GMT 1 Jun 87 


{Text] On 27 May the Council of Ministers issued Decisions Nos 81, 82, and 83-HDBT on 
charges for passenger transport by air, car, train, and river and for postal and 
telegraphic services in the country as follows: 


-- Charge for air transport applied to in-country passengers will be approximately 5 
dong per person per km. Thus, for the Hanoi-Ho Chi Minh City flight route, the charge 
will be 16,700 dong per person per one-way trip. 


-— Charge for inter-provincial car transport will be 8 dimes per passenger per km. 
-- Charge for riverine transport will be 7 dimes per passenger per km. 


As for those localities applying lower transport charges due to low transport costs, 
the people's committees concerned must carefully examine the transportation costs. It 
may not be necessary to raise transport charges depending on local conditions. 


Bus fares will be fixed by provincial and city people's committees or by those special 
zones under the direct jurisdiction of the central government. 


The Council of Ministers' decision points out that as for those buying monthly tickets, 
they must continue to pay a fee equal to 3 percent of their basic pay as they do now. 
The remaining part will be covered by the enterprises concerned. 


The Ministry of Finance will provide guidance for the payment of differences in 
transport charges to those entitled to benefits in accordance with the system of 
exemptions and reductions now in force. 
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The provincial and city people's committees and those special zones under the direct 
jurisdiction of the central government may fix a separate system of exemptions and 
reductions for their own local passenger transport routes. 


The new passenger transport charges must be made public at various train and bus 
terminals 10 days before they go into effect. 


Regarding charges for in-country postal and telegraphic services, the Council of 
Ministers decides: 5 dong for a normal 20-gram letter and 3 dong for each word of a 
normal telegraph. 


All these decisions will go into effect on 10 June 1987. 
NHAN DAN Comments 
BKO21531 Hanoi Domestic Service in Vietnamese 0500 GMT 2 Jun 87 
([NHAN DAN 2 June article: ''The Adjustment of Transportation and Postal Charges"] 


[Text] The Council of Ministers has issued a decision to adjust the passenger 
transportation and postal charges. In the decision, there are items specifying the 
rates and scope of the new charges. Why is such an adjustment necessary? 


Everyone knows that the passenger transportation and postal charges directly affect the 
everyday life of workers and hold great socioeconomic significance. This is the very 
reason that as yet the state has had to compensate for huge losses incurred by bus 
transportation companies and post offices because they have charged too little when 
compared to the real costs of transportation and postal companies. 


Many transportation facilities -- the fixed assets of the basic transportation sector 
-- have not been accounted for in transportation expenses. This is also another big 
loss to be compensated for in the state budget. This situation has caused the 
following irrationalities: 


First, the real transportation costs of the communications and transportation sector 
have increased manyfold compared to the fares that have been applied thus far. The 
prices of materials provided by the state according to plans have as yet not changed. 
In reality, since these materials are not sufficient, nearly all production units must 
balance their own needs for timber, steel, iron, spare parts, inner tubes, tires, and 
so on from many different supply sources at prices 5-7 times or even 10 times higher 
than the state directed prices. 


Also, wages included in transportation costs have increased from 3.5 to 10 times as a 
result of price subsidies to wages, corresponding to the increasing prices of essential 
commodities such as grain and food products. Moreover, a series of other factors such 
as expenses for repairs and management and other secondary expenses have also increased 


manyfold as compared to the past. 


According to the data of the pricing sector, the production costs for one passenger per 
kilometer -- already excluding irrational expenses -- are currently as follows: 


Bus: 0.73 dong; riverway: 0.67 dong; and, railway: 0.66 dong. 
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A number of localities have had to raise transport charges somewhat in order to help 
transportation enterprises remain in operation. If the old rate of transport charges 
-- namely 0.15 dong per passenger per km by car, 0.12 dong per passenger per km by 
river, and 0.14 per passenger per km by rail — continue to be applied, it will cost 
the state a little over 0.5 dong in subsidy for each passenger per kilometer of 
travel. With the current volume of domestic transport, the state has to absorb a loss 
of nearly 10 billion dong each year. This huge sum of money has, however, not been 
used merely to cover the losses suffered by genuine laboring people in society. 
Realities in the past few years show that as the communications and transportation 
sector is left to bear this burden, it is impossible for transport enterprises to carry 
out economic accounting and business. The performance of this sector, both 
quantitative and qualitative, is declining with every passing day. If the state budget 
is to continue to bear these losses at a time when it is financially unable to make up 
for losses, this will lead to inflation. 


Second, why should every passenger and everyone who mails a letter or sends a telegram 
be entitled to benefit from a state policy that guarantees them the unrealistically low 
charges mentioned above. Why should private traders use roads, trains, cars, aircraft, 
and the various means of communications of society almost free of charge in going about 
their business of earning huge profits. Using the budget to subsidize low rates of 
transportation charges loses its socioeconomic significance, condones the indiscrimate 
application of state subsidies, and becomes a breeding ground for negative phenomena. 
A laborer with a normal income who sells a very small amount of products such as some 
eggs or some bunches of bananas could earn enough money to cover his transport expenses 
for hundreds of kilometers. 


The Sixth CPV Central Committee's second plenum resolution advocates gradually shifting 
to retail businesses those goods which fall within the realm of social welfare 
policies, and though it is not intended that « profit should be made, neither should 
such goods be sold below cost. This mist be carried out in conjunction with the 
application of a system of providiug “‘ ect additional allowances to targeted 
beneficiaries instead of providing blanket price subsidies. The adjustment of 
transport charges is aimed at implementing the above policy. 


In fixing the new rate of transport charges, the following principles will apply: 


-—- Production costs must be covered, especially direct recurrent transportation costs 
paid for fuel and wages. 


-—- There must be a more satisfactory relationship between transport charges and 
commodity prices so as to suit the average buying power of the laboring people. 


The new transportation charges will contribute to restoring the rational ratio of 
transportation charges to commodity prices. For example: The fare for a 100-km sector 
of road was equivalent to the price of 6 kg of paddy during the pre-1960 period and to 
the price of 6-8 kg of paddy during the period 1981-85. From this year, however, the 
state-directed fare for the same distance was equivalent to only 0.5-0.8 kg of paddy. 
The new fare, which will be 80 dong per passenger per 100 km, is equivalent to the 
price of 2.7-3.2 kg of paddy. Thus, compared to the prices of paddy and hogs, the new 
transport charge is not so high. 


As for salaried persons, the state will continue to guarantee the stability of minimum 
demands for transportation. The cost for a monthly bus pass will continue to be partly 
paid by commuting workers and civil servants at the old rate of 3 percent of their 
basic pay and the present average cost for a pass is roughly 10 dong per person per 
month. The cost difference will be covered by the enterprises or agencies concerned. 
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These people are allowed to take home leave to visit their relatives once a year and 
their transport expenses will be borne by the state. As for the benefits granted to 
disabled soldiers and students, the financial sector will take appropriate measures to 
alleviate difficulties confronting them. 


The new increased rate of passenger transport charges, though suitable to the buying 
power of a large section of the laboring people, is still too far below the blackmarket 
fares. Therefore, despite the adoption of the back-up measures cited above, efforts to 
endorce the new transportation charges will continue to be given specific attention. 
This is because our means of transportation are still insufficient to meet the demands 
of the entire population. Experience from previous readjustments of transportation 
charges shows that without close cooperation between the transport, inspection, public 
security, and market control sectors and the control and supervision of the people, all 
sensible and logical theories advanced -- like those above -- will not be able to be 
put into practice. 


Specific attention must be paid to preventing bad elements and private traders from 
exploiting this readjustment of transport charges to spread false rumors aimed at 
seeking commodity price increases, thus disrupting the social market. 


As for traders, they have long paid transport charges at an agreed-upon rate which is 
even higher than the newly-promulgated transport charges. The only difference is that 
the national budget and the funds of the transport enterprises concerned have not 
gained any benefit from these high charges. Consumers have long had to shoulder these 
high transport charges for private traders despite the fact that transport charges 
constitute only a fraction of commodity prices. So, there is no reason to take 
advantage of the announcement of the new rate of transportation charges by the state to 
raise commodity prices, especially the prices of daily necessities such as_ food 
by-products, vegetables, and eggs -- things that have a direct effect on the everyday 
life of the laboring people. 


The laboring people of all strata, party cadres and members, and mass organizations and 
legal organs must struggle and take punitive steps against all acts of speculative 
hoarding for price raising purposes. 


Trade and transport organizations, state stores and marketing cooperatives, and public 
organs and enterprises are strictly prohibited from taking advantage of this change in 
passenger transport charges to illegally raise the prices of materials and goods and 
other charges for support services or hold back their wares from regular sales, for 
this will create market strains and will affect the lives of the laboring people. 


Those units and individuals found in violation of these prohibitions will be severely 
disciplined and punished by law. 


PHAM VAN DONG ATTENDS ACADEMIC AWARD CEREMONY 


BKO40615 Hanoi Domestic Service in Vietnamese 1100 GMT 1 Jun 87 


[Station correspondent Kim Cuc's report on the 1 June Hanoi ceremony to present awards 
to exemplary students and to commemorate International Children's Day -- portions 
recorded] 


[Summary] A ceremony was held at the Ba Dinh Conference Hall in Hanoi, attended by 930 
students representing 100,000 exemplary students from Hanoi secondary and basic general 
schools. 
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Attending the ceremony were "Pham Van Dong, chairman of the Council of Ministers; Vo 
Nguyen Giap, vice chairman of the Council of Ministers; Nguyen Thanh Binh, Political 
Bureau member and secretary of the Hanoi party committee; Pham Minh Hac, education 
minister, and many other comrades." 


After presenting awards to two outstanding Hanoi students, Chairman Pham Van Dong said: 
[Begin Pham Van Dong recording] "Today, I really want to talk with you, comrades, 
teachers and children. First, this academic awards ceremony is held annually according 
to tradition. I would like to put this question to the children and teachers and, if 
possible, to the director of the Hanoi Education Service and even to the minister of 
education: What is the ratio of excellent students to the total number of students in 
a school of three levels and to the total number of students in Hanoi? I would like a 
student and a teacher to come up here and answer this question because it is an 
extremely important question." [applause] [end recording] 


The atmosphere of the ceremony became animated when Chairman Pham Van Dong talked with 
12th grader Nguyen Thanh Son of Chu Van An secondary school. 


[Begin recording] [Pham Van Dong] "You know, we must pay attention to ... this question 
may seem rather difficult for you. Do we -- meaning our party and state, parents, 
teachers, and the entire society -- do we pay attention to all the students or only to 
the excellent ones." 


[Nguyen Thanh Son] The teachers in my school have paid attention to all students. 


{Pham Van Dong] "I think it is very good if teachers in your school can really have 
done so, but I doubt it. The party, state, parents, and students must exert their 
utmost effort to make students better than they are now. [end recording] 


After pointing to the small percentage of excellent students among the students in 
Hanoi, the report read to the meeting says that this should be a cause of concern not 
only to the education sector but also the responsibility of all sectors and the entire 
society for today's education. 


"This year's International Children's Day prompts us to protect, care for, and educate 
the younger Vietnamese generations, and to make them really the future masters of the 
country, fulfilling Uncle Ho's teaching that we must plant trees for benefits 10 years 
later but we must cultivate men only to benefit 100 years later." 


NHAN DAN ON SHIFT TO SOCIALIST BUSINESS 


BK291600 Hanoi Domestic Service in Vietnamese 2000 GMT 26 May 87 


(NHAN DAN 27 May editorial: "Vigorously Shift the Operations of Material Supply 
Organizations to Socialist Business"] 


[Text] Under the system of bureaucratic centralism and state subsidies, production 
materials are usually considered as belonging to the various administrative management 
levels and as a product for allocation. In quite a number of instances, the 
administrative unit chiefs have ordered the distribution of material supplies in order 
to directly control the activities of basic economic units, and have used the 
distribution of materials to various administrative management echelons as an objective 
for balances in the planning task. Those who have the right to distribute materials 
are not responsible for production and life. Some of them have even capitalized on 
this system to profit personally. 
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Consequently, the shortages of materials have worsened, the annual state plan for 
material supply can rarely be fulfilled, units -- especially state-run units -- with 
justified requirements for materials have encountered more difficulties every day in 
procuring materials, and materials cannot be used for the targeted projects and major 
products but have been dispersed in the course of distribution and been wasted. 


To overcome the shortcomings of the old system, the second plenum of the sixth party 
Central Committee has decided to vigorously shift the activities of economic units in 
the material supply, internal and external trade, and transportation sectors to 
financially autonomous business so that these units can be responsible for their own 
profitability. 


This is a fundamental change in the material supply task which requires all economic 
organizations in these sectors to renovate their thinking and working method. The pri- 
mary goal of the materials supply business is to meet the rational demands of consumers 
in society, especially the requirements of production which are reflected by the 
correct implementation of plans and contracts for selling materials to production units. 


Customers, mainly the basic economic units that operate as units turning out socialist 
goods, have the right to independently purchase raw and other materials, and to sell 
their products. The material supply organizations can survive and develop only when 
customers supply organizations can survive and develop only when customers can see that 
trading of materials and products with them is profitable. As a result, the business 
of socialist material supply is the organization of operations to purchase and sell 
materials and services related to the fulfillment of customers’ demands with high 
quality and low costs in order to be able to replenish funds for survival and 
development and to help fulfill the state plan for socioeconomic development. 


All material supply business operations must be included in a unified plan. The 
process of implementing this plan must be reflected adequately, promptly, and 
faithfully in economic accounts and reports. This is a principle for all business 
operations in material supply. 


The formulation of material supply plans must proceed from the grass-roots level and be 
based on the information provided by higher echelons and on the direct relations among 
units requiring materials. We must shift the allocation of materials on administrative 
orders to direct purchases and sales according to economic contracts concluded on the 
basis of production plans and norms for material consumption, while simultaneously 
fulfilling the small and scattered demands for materials including the people's 
consumption demands. 


To vigorously shift the operations of economic organizations in the material supply 
sector to socialist business transactions, what is of immediate and prime importance is 
to rearrange the organizational network of material supply business along the line of 
in-depth specialization by trades at the central level, and the line of combined 
business and service by regions, economic zones, and territorial devisions, and to 
reduce the unnecessary intermediary links. 


We must ensure that materials are moved from the original source or production areas to 
basic consuming units by the shortest and quickest way. Consumers need to contact only 
one link to purchase needed materials and sell their products to the state. If really 
need be, they will have to go through only one intermediary link. We must expand the 
procedures for selling materials directly to units using a large volume of materials. 
The prices of materials and profits from dealing in materials should warrant the 
principle of protecting domestic production while ensuring that organizations dealing 
in materials can cover their expenses and have funds for creating new sources of 
materials after the sales of materials. 
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The trading of materials, equipment, and commodities between the central economic 
organizations and the various economic organizations in localities and sectors 
according to plans is carried out through economic contracts on the basis of equal 
prices and fair payment and final settlement of accounts. 


Enterprises which purchase materials according to plans must ensure the fulfillment of 
production plans by turning out a volume of products equivalent to the received 
materials and current values, and must sell these products to the addresses specified 
in the plans. In the business of materials, we must pay attention to intensifying the 
material responsibility for the tasks of preserving, shipping, and using materials in 
close connection with accelerating the campaign against negativism in the system of 
distributing and dealing in materials. 


Private parties are forbidden to deal in those materials placed under the unified state 
management control. Vigorously shifting the operations of material supply 
organizations to socialist business transactions is a task that requires great efforts 
of all cadres, workers, and civil servants in the sector. At the same time, it also 
calls for close coordination with all sectors involved in the renovation of the 
management system in general. 


REPORT ON AGRICULTURAL PRODUCTION NATIONWIDE 


BK271035 Hanoi Domestic Service in Vietnamese 1430 GMT 20 May 87 


[Summary] “According to a report by the General Statistics Department and the Ministry 
of Agriculture and Food Industry, southern provinces have basically completed the 
harvest of their winter-spring rice, and the remaining area is about 30,000 hectares. 
Generally speaking, the prodvctivity is higher than the previous winter-spring crop. 
These provinces have plowed 666,500 hectares of land and transplanted 372,500 hectares 
of summer-fall rice; plowed 217,000 hectares for and transplanted 47,200 hectares of 
the 10th-month rice. The rate of planting the summer-fall and l10th-month rice is 
quicker than the corresponding period last year." 


Northern provinces have harvested 20-25 percent of their winter-spring rice area with 
relatively low productivity. Bin Tri Thien Province has harvested 61,000 hectares; 
Thanh Hoa, 50,000 hectares; Nghe Tinh, 48,000 hectares, while Ha Bac, Ha Son Binh, Thai 
Binh, and Ha Nam Ninh Provinces harvested 12,000-22,000 hectares. Meanwhile, tens of 
thousands of hectares of winter-spring rice are being damaged by harmful insects, 
especially brown planthoppers. 


"The country has planted 13,600 hectares of subsidiary food crops, 17,900 hectares of 
beans, 19,600 hectares of short-term industrial crops, mostly in the southern provinces 
which accounts for 50-80 percent of the total area." 


The Ministry of Agriculture urges various localities to satisfactorily carry out the 
task of eradicating harmful insects and increase the selection of rice varieties. 
Planting of the 10-month rice will be iu full swing next week. Various localities must 
satisfactorily prepare labor, material, and draft forces to plow land upon the 
completion of the winter-spring rice harvest. 


"The Ministry of Agriculture reminds localities to prepare seeds for themselves because 
only reserve seeds are available at the ministry at present." Southern provinces must 
concentrate efforts on harvesting their summer-fall rice and continue to plant 
subsidiary food crops, while engaging in planting the 10th-month rice. They must pay 
special attention to fighting drought and accelerating plowing work in various areas. 
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GOVERNMENT ANNOUNCES OIL TAX CONCESSIONS 
BKO40949 Melbourne Overseas Service in English 0830 GMT 4 Jun 87 


([Text] The federal government has announced a package of tax concessions aimed at 
boosting Australia's oil exploration and development. The package, approved by the 
cabinet, centers on easing the excise burden on the Bass Strait producers, Esso and BHP. 


The resources and energy minister, Senator Evans, says the concessions are the result 
of a 6-month review of oil industry taxation The review was promoted by complaints 
from the industry that last year's collapse in the world's oil price made it impossible 
for companies to sustain their exploration and development activities. 


Among the concessions, the government will over the next 3 years reduce the top 
marginal rate on so-called old oil to 75 percent and exempt from excise the first 30 
million barrels produced from new offshore projects. 


Senator Evans said that as a result the Bass Strait producers have promised to boost 
their oil production in the next financial year by 85,000 barrels a day. The minister 
said the higher oil production would more than compensate for the lower excise with 
royalties increasing by $3,000 million over the next 5 years. 


NEW ZEALAND 
PROTEST RAISED OVER SEARCH OF DIPLOMATS IN FIJI 
BKO30717 Hong Kong AFP in English 0702 GMT 3 Jun 87 
[Excerpt] Wellington, June 3 (AFP) —- New Zealand has lodged a strong protest with the 
Fijian authorities over an incident in which the New Zealand high commissioner in Suva 
was stopped and forcibly searched by Fijian soldiers, Radio New Zealand reported 
Wednesday. 
New Zealand High Commissioner Rod Gates told the radio that he was on his way to a 
function on board the New Zealand Navy survey ship Monowai on Sunday when his car and 
other High Commission vehicles were stopped and forcibly searched by Fijian soldiers. 


The military authorities "deliberately ignored" his diplomatic status when they 
searched the vehicles, Mr Gates said. 


“I said I would submit to it, (the search) but under protest," he added. 


A formal protest was lodged with the Fijian military authorities the next day, (Monday) 
Mr Gates told the radio interviewer. [passage omitted] 


